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Annual Financial Statements for the year ended 31 December 2025

CORPORATE GOVERNANCE REPORT

The Company’s corporate governance practices are guided by the Companies Act No. 71 of 2008 (as amended), and
the Company's Memorandum of Incorporation (MoI). The Company is also subject to the Absa Group Governance
Risk Framework that was adopted.

The Company applies the principles and governance practices of the King Report on Corporate Governance for
South Africa, 2016 (“King IV Report”) as far as they are applicable and proportional to the company’s needs. The
Board are of the opinion that the Company has applied the principles and recommendations of the Code in all
material aspects for the year ended 31 December 2025.

BOARD OF DIRECTORS

Role of the Board
The Board of the Company ("the Board") sets the overarching governance principles to be upheld and practiced by
embedding good governance practices. The Board is responsible for delivering sustainable value to the shareholder.

Management of the company
The Board oversees the management of the Company’s business by challenging and approving the strategy and
plans proposed by management.
The Board has delegated the day-to-day management of the Company to the Absa Corporate and Investment
Banking Special Purpose Vehicle (CIB SPV) Management Team, in terms of a Service Level Agreement, whose
performance the Board monitors through regular operational and financial reporting.

Composition of the board
As at 31 December 2025, the Board comprised four directors, three of whom were independent non-executive
directors (including the Chairman), and one executive director. The independent non-executive directors are
appointed through TMF Corporate Services (South Africa) (Pty) Limited ("TMF”).
Name of Director Status Appointment Date Resignation Date
Melanie Lorraine de
Nysschen

Independent Non-
executive Director

01 December 2018

Stewart Cameron Adams Independent Non-
executive Director

22 September 2023 07 July 2025

Nicholas Russell Clarke Independent Non-
executive Director

22 September 2023

Rosalind Mary
Friedericksen

Independent Non-
executive Director

07 July 2025

Brendan James Purbrick Executive Director 17 November 2023

The following changes occurred in the Board's composition during 2025:
• Resignations: Stewart Cameron Adams (resigned with effect from 07 July 2025).
• Appointments: Rosalind Mary Friedericksen (appointed with effect from 07 July 2025)

3



IMPUMELELO CP NOTE PROGRAMME 1 (RF) LIMITED
(Registration Number 2013/211998/06)
Annual Financial Statements for the year ended 31 December 2025

CORPORATE GOVERNANCE REPORT

Director Conflicts of Interest
The Board reviews the directors' declarations of interest and other directorships on an ongoing basis and has
considered the declarations during the reporting period.

Meetings
The Board held three scheduled meetings during the year under review. All meetings held complied with the
requirements of quorum.

Meetings were held on 10 April 2025, 24 July 2025 and 06 November 2025.

Professional Advice
The Board and individual directors have access to the advice and services of the Company Secretary and may also, if
necessary, procure independent professional advice at the expense of the Company in the discharge of their duties
as directors. Requests for independent professional advice is governed by the Absa Group Legal Entity and Directors
Policy.

Board performance effectiveness evaluation
The Board conducted a self-evaluation of the effectiveness of its performance as a collective.

Company Secretarial and Governance support
Absa Secretarial Services (Proprietary) Limited, a subsidiary of Absa Group, is the duly appointed Company Secretary
of the Company and is represented by a qualified and skilled Company Secretary.

Remuneration
The Company is a ring-fenced special-purpose vehicle. All services are outsourced to external service providers and
as such the Company has no employees and thus does not have a remuneration committee.

Director remuneration:
The independent non-executive directors are not employees of the Company and receive fees for their services as
directors. These directors’ fees were paid to TMF Corporate Services (South Africa) Proprietary Limited in terms of a
service level agreement. The independent non-executive directors are employed and remunerated by TMF
Corporate Services (South Africa) Proprietary Limited on a separate basis. The executive director of the Company,
who is an employee of Absa Bank Limited, does not receive any fees for his services as a director of the Company.

CONTROL FUNCTIONS

Internal Audit function
The Company’s internal audit function is conducted by the Absa Group’s Internal Audit division.

Risk Management function
The Board and executive management are responsible for the Company’s risk governance and management within
the overall context of the Company’s risk appetite and principal risks.

The Company’s Audit Committee, in conjunction with Absa Corporate and Investment Banking ("CIB"), a division of
Absa Bank Limited, develops appropriate risk processes for managing risks.

The Board believes that the risk of the Company is adequately managed.

Compliance function
The Company relies on the compliance function of Absa Bank Limited.
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CORPORATE GOVERNANCE REPORT

The Board, being ultimately responsible for compliance of the Company, engages with management regularly to
discuss and develop compliance processes for the Company.

Integrated sustainability reporting and disclosure
The Company is a ring-fenced special purpose vehicle whose sustainability is determined by the length of time of
the transaction for which the Company has been incorporated. The Board is, however, responsible for ensuring the
accuracy of the financial information which is reported to all the relevant stakeholders.

IT Governance
The Company is reliant on the Absa Group’s IT systems and infrastructure and is governed in accordance with the
Absa Group's IT governance policies.

BOARD COMMITTEES
The establishment of Board committees is informed by legislation and the company’s needs. The Board has two
committees namely an Audit Committee and a Social and Ethics Committee.

AUDIT COMMITTEE
The Committee was established in terms of section 94(7) of the Companies Act. The Audit Committee is required by
the Companies Act to report annually to the shareholder describing how it performed its duties during the year,
pronouncing on the independence of the auditor, and commenting on the financial statements. The Audit
Committee assumes responsibility for the fulfillment of the audit function. All functions were performed as per the
Committee's terms of reference and the Companies Act.

Notwithstanding the role of the Audit Committee in relation to the audit function, the Board remains at all times
accountable for monitoring the effectiveness of the company control environment. The Audit Committee reviews
and recommends the financial statements to the Board for approval and the Board, via delegation to the Audit
Committee, engages with representatives of the internal and external audit for assurance on the integrity of the
financial and related information.

Membership
The membership of the Committee comprised three independent non-executive directors who are directors of the
Board. On an annual basis, the shareholder appoints the members of the Committee at the annual general meeting.

In accordance with the Companies Act, the members of the Committee were re-appointed by the shareholder at the
annual general meeting held on 22 August 2025.

Name of Director Status Appointment Date Resignation Date
Melanie Lorraine De
Nysschen

Independent Non-
executive Director

01 December 2018

Nicholas Russell Clarke Independent Non-
Executive Director

22 September 2023

Rosalind Mary
Friedericksen

Independent Non-
Executive Director

07 July 2025

Stewart Cameron Adams Independent Non-
Executive Director

22 September 2023 07 July 2025
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Meetings
The Committee held two scheduled meetings during the year under review. All meetings held complied with the
requirements of quorum. Meetings were held on 10 April 2025 and 06 November 2025.

Private meetings were held with all the assurance providers in the absence of management to discuss among other,
any difficulties that the assurance providers may have encountered in the performance of their work

SOCIAL AND ETHICS COMMITTEE

Name of Director Status Appointment Date Resignation Date
Stewart Cameron Adams Independent Non-

executive Director
22 September 2023 07 July 2025

Nicholas Russell Clarke Independent Non-
executive Director

22 September 2023

Brendan James Purbrick Executive Director 17 November 2023
Rosalind Mary
Friedericksen

Independent Non-
executive Director

07 July 2025

Meetings
The Committee held one scheduled meeting during the year under review. All meetings held complied with the
requirements of quorum. The meeting was held on 24 July 2025.

Fundamental and affected transactions
There were no fundamental transactions for the period under review.

The King Report on Corporate Governance for South Africa 2016 ('King IV' or the 'Code') is the main governance
code applicable to companies in South Africa. The principles and practices of the Code are to be applied to the
extent required and beneficial to a Company (the proportionality principle), taking into consideration a number of
factors such as the size of turnover and workforce, resources, complexity and nature of business of an entity.

The Board has satisfied itself that for the year under review the Company has applied the principles of King IV to the
extent deemed necessary, or has put alternative measures in place. Further information on the Company's
corporate governance is disclosed under "Corporate Governance Report" of the Annual Financial Statements ('AFS').
Although the King V Report is anticipated to succeed King IV and introduce revised corporate governance practices,
it comes into effect on 1 January 2026, and accordingly does not apply to the 2025 financial year.

Application of each principle of King IV is expected to result in certain governance outcomes categorised as 'primary'
or 'secondary' depending on the degree of impact on governance of applying the practices under the principle.

Leadership and Organisational Ethics
Expected Outcomes - (i) Ethical Culture (primary), (ii) Legitimacy (primary), (iii) Effective Control (secondary) and (iv)
Good Performance (secondary)

Principle 1 - The governing body should lead ethically and effectively.
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CORPORATE GOVERNANCE REPORT

Principle 2 - The governing body should govern the ethics of the organisation in a way that supports the
establishment of an ethical culture.
The Board is committed to the highest standards of corporate governance and in this regard the directors
individually execute their duties and responsibilities in accordance with standards of behaviour required by relevant
regulation and legislation, the Company Memorandum of Incorporation (MoI) and the Board Charter. The directors
are also committed to and adhere to the ethical standards of behaviour stipulated by the Absa Group's Code of
Conduct and related policies.

An application was made by the Company towards the end of 2025, in terms of section 72 (5) of the Companies Act
no. 71 of 2008 to the CIPC for exemption to comply with having a Social and Ethics Committee. The exemption
application was approved by the CIPC on 17 November 2025 for a period of five years

The Board, in conjunction with the Absa Group's board, and through the Absa Group's Social and Ethics Committee,
is responsible for executing policies and programmes to embed ethics in the Company. Key focus areas of ethics
during the current period can be found from Absa Group's Integrated Report available on the website.

Responsible Corporate Citizenship and Regulatory Compliance
Expected Outcomes - (i) Ethical culture (primary), (ii) Legitimacy (primary) and (iii) Good performance (secondary)

Principle 3 - The governing body should ensure that the organisation is and is seen to be a responsible corporate
citizen.
The Company's corporate citizenship and regulatory compliance are governed in accordance with the framework set
by the Absa Group Board. the Absa Group Board, through the Absa Group Social and Ethics Committee, approves
policies and strategies, and monitors and evaluates programmes that strengthen and maintain the Absa Group's
standing as a good corporate citizenship.

Principle 13 - The governing body should govern compliance with laws adopted non-binding rules, codes and
standards in a way that supports the organisation being ethical and a good corporate citizen.
The Board complies with regulation relevant to its oversight responsibilities and ensures that management also
complies with laws applicable to the Company. In formulating the Company's strategy, the Board has regard to
matters relevant to its corporate citizenship status (including the impact of the Company's operations on the social
and economic environments).

King Report on Corporate Governance
The Board complies with regulation relevant to its oversight responsibilities and ensures that management also
complies with laws applicable to the Company. In formulating the Company's strategy, the Board has regard to
matters relevant to its status as a good corporate citizenship (including the impact of the Company's operation on
the social and economic environments).

Strategy and Performance
Expected Outcomes - (i) Good performance (primary) and (ii) Effective Control (secondary)

Principle 4 - The governing body should appreciate that the organisation's core purpose, its risks and
opportunities, strategy, business model, performance and sustainable development are all inseparable elements
of the value creationg process.
The Board is responsible for creating and delivering sustainable value for the shareholder and benefits to the
Company's stakeholders by overseeing the management of the business. The Board: (i) approves the Company's
strategic objectives, business plans and annual budgets, and (ii) monitors management's implementation of the
strategy and plans accordingly to the approved risk appetite, the available opportunities, and the macro and
regulatory environment.
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Report and Assurance
Expected Outcomes - (i) Effective control (primary), (ii) Good performance (primary), (iii) Ethical culture (secondary)
and (iv) Legitimacy (secondary)

Principle 5 - The governing body should ensure that reports issued by the organisation enable stakeholders to
make informed assessments of the organisation's performance and its short, medium and long-term prospects.

Principle 15 - The governing body should ensure that assurance services and functions enable an effective control
environment, and that these support the integrity of information for internal decision-making and of the
organisation's external reports.
The Company's primary report is the annual financial statements in which the Company's business activities and
financial performance over the period are detailed and recorded.

The Board oversees preparation of the annual financial statements and ensures that the state of affairs of the
Company and its financial wellbeing are fairly presented through application of appropriate assurance processes
supported by an effective control environment. The Board, in overseeing assurance services and the effectiveness of
the control environment in order to ensure the obkectivity and integrity of the annual financial statements, relies on
the work performed by the Absa Group Internal Audit, Group Risk Committee and the oversight role of the Absa
Group Audit and Compliance Committee. The Board is ultimately responsible for the integrity of the report and
approves the annual financial statements.

Board's Primary Role and Responsibility
Expected Outcomes - (i) Effective control (primary) and (ii) Good performance (primary)

Principle 6 - The governing body should serve as the focal point and custodian of corporate governance in the
organisation.
The Company's Board of Directors ('the Board') is the focal point of the Company's corporate governance. The
Company's customized Memorandum of Incorporation (MoI), King IV, the Companies Act No. 71 of 2008 (as
amended) ('the Companies Act') determine the governance of the Company. The Board is the focal point and
custodian of the Company's corporate governance and its role, reponsibilities and procedural conduct are
documented the Company's MoI, the Companies Act.

The Board is the focal point and custodian of the Company's corporate governance and its role, responsibilities and
procedural conduct are documented the Company's MoI, the Companies Act.

Board Composition
Expected Outcomes - Good performance (primary)

Principle 7 - The governing body should comprise the appropriate balance of knowledge, skills, experience,
diversity and independence for it to discharge its governance role and responsibilities objectively and effectively.
Directors are appointed with due regard to relevant legislation, the constitution of the Company and the skills and
expertise, industry knowledge, gender and race diversity required to enable the Board function effectively. Due
regard is also given to the Absa Group's requirements for appointing board members as set out in the Absa Group
Governance Framework and the Legal Entities and Directors' Policy.

Newly appointed directors only serve until the first Annual General Meeting after their appointment unless they are
elected by the shareholder. Each director serves a maximum of three years each, and will only continue beyond 9
years on approval of the shareholder, and subject to their performance and behaviour meeting the Board's
standards.

The current membership of the Board is included in the directors' report.
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CORPORATE GOVERNANCE REPORT

Delegation to Management and Committees
Expected Outcomes - (i) Effective control (primary) and (ii) Good performance (primary)

Principle 8 - The governing body should ensure that its arrangements for delegation within its own structures
promote independent judgement and assist with balance of power and the effective discharge of its duties.

Principle 10 - The governing body should ensure that the appointment of, and delegation to, management
contribute to role clarity and the effective exercise of authority and responsibilities.
The Shareholder delegates authority to the Board through the Company's MoI and shareholder resolutions passed
at the shareholder's meetings.

Board and committee performance evaluations
Expected Outcomes - Good performance (primary)

Principle 9 - The governing body should ensure that the evaluation of its own performance and that of its
committees, its chair and its individual members, support continued improvement in its performance and
effectiveness.

The effectiveness of the Board and performance of individual directors and the Chairman are assessed biannually
(previously annually), against set criteria. Matters arising, including areas requiring improvement, and remedial
plans are presented to the Board. Remediation is coordinated by the Company Secretary and monitored by the
Board until the next evaluation.

The Board conducted a self evaluation of the effectiveness of its performance as a collective.

Risk Governance
Expected Outcomes - (i) Effective control (primary) and (ii) Good performance (primary)

Principle 11 - The governing body should govern risk in a way that supports the organisation in setting and
achieving its strategic objectives.

The Board oversees the Company's risk management within the framework of the Absa Group's enterprise risk
management framework (incorporating the principal and key risks). Risk levels appropriate for the Company's
business are determined by management and approved by the Board. The Audit Committee assist the Board in
executing its oversight role over risk management.

Executive management of the Company is responsible for embedding risk in the organisation and does this through
various programmes, including by ensuring that employees receive the necessary training to be able to identify,
mitigate, manage and when necessary, escalate actual or potential risks within their work environment.

Technology and information Governance
Expected Outcomes - (i) Effective control (primary)

Principle 12 - The governing body should govern technology and information in a way that supports the
organisation setting and achieving
the Absa Group Information Technology Committee of Absa Group Limited has overall oversight responsibility for
information and technology governance in the Absa Group.
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The Board acting through the Management of the Company is responsible for the following oversight duties over
the management of IT in general, including monitoring the following, as set out in the Absa Group Governance
Framework:
• The resilience of the technology systems, infrastructure and applications in supporting customers and

employees.
• The robustness and resilience of processes to identify and exploit technology and information opportunities to

improve the entity's performance and sustainability.
• Planning, testing and user acceptance in relation to new systems and applications.
• The use of information (and data) to sustain and enhance the entity's intellectual capital and strategic

advantage.
• The continual monitoring of security of information, including personal information of customers, employees

and other stakeholders.

Executive Management is responsible for the day-to-day management of IT.

Remuneration Governance
Expected Outcomes - (i) Ethical culture (primary), (ii) Good performance (primary), (iii) Legitimacy (primary) and (iv)
Effective control (secondary)

Principle 14 - The governing body should ensure that the organisation remunerates fairly, responsibly and
transparently so as to promote the achievement of strategic objectives and positive outcomes in the short,
medium and long term.

The Company pays a corporate service fee to TMF Corporate Services (South Africa) (Pty) Limited for the provision
of non-executive directors. The independent non-executive directors of the Company are remunerated separately
by TMF Corporate Services (South Africa) (Pty) Limited. The Absa appointed director who is an employee of Absa
Group Limited is remunerated as an employee and not separately for his role as a director of the Company.

Shareholder Relationships
Expected Outcomes - (i) Legitimacy (primary) and (iv) Good performance (secondary)

Principle 16 - In the execution of its governance role and responsibilities, the governing body should adopt a
stakeholder-inclusive approach that balances the needs, interests and expectations of material stakeholders in
the best interests of the organisation over time.
The Company's stakeholders are integral to the success of the business. The Board proactively engages with
material stakeholders in an inclusive manner that balances their needs, interest and expectations, and to address
their concerns in the best way possible.

This allows the Company to manage issues effectively and timeously and reduces the likelihood of reputational risks.
The Board understands that communication with stakeholders in respect of financial and non-financial information
is vital and open interaction is actively pursued.
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Registration number 2013/211998/06

Country of incorporation and domicile South Africa

Date of publication 10 April 2026

Nature of business and principal
activities

A special purpose company that issues commercial paper to finance the acquisition of
assets. The ongoing accounting, risk management and administration are performed
by Absa Bank Limited.

Directors Name Status Appointment date Resignation date
Melanie Lorraine De
Nysschen

Independent non-
executive director

1 December 2018

Brendan James Purbrick Executive director 17 November 2023
Nicholas Russell Clarke Independent non-

executive director
22 September
2023

Rosalind Mary
Friedericksen

Independent Non-
Executive Director

7 July 2025

Stewart Cameron
Adams

Independent non-
executive director

22 September
2023

7 July 2025

Registered office 7th Floor Absa Towers West, 15 Troye Street
Johannesburg
Gauteng
South Africa
2000

Business address 7th Floor Absa Towers West, 15 Troye Street
Johannesburg
Gauteng
South Africa
2000

Postal address 7th Floor Absa Towers West, 15 Troye Street
Johannesburg
Gauteng
South Africa
2000

Holding company iMpumelelo Owner Trust

Ultimate holding company Absa Group Limited

Shareholder Name Holding %
iMpumelelo Owner
Trust 100.00

Bankers Absa Bank Limited
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Auditors PricewaterhouseCoopers Inc
Waterfall City Heliport, 4 Lisbon Ln, Jukskei View
Midrand
South Africa
2090

Supervised by These annual financial statements are prepared under the direction and supervision
of Gary Nyamugama CA(SA) and audited by PricewaterhouseCoopers Inc.

Company Secretary Name Appointment
ABSA Secretarial Services Proprietary Limited
(Represented by: Gerrit Jacobus van Rooyen)

17 September
2018

Date of incorporation 13 November 2013
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DIRECTORS' REPORT

Review of operations To the best of their knowledge and belief, based on the below, the directors are
satisfied that no material breakdown in the operation of the systems of internal
control and procedures has occurred during the year under review.

The directors have performed the required solvency and liquidity tests required by
the Companies Act 71 of 2008.

Review of financial results The financial results of the Company are set out in the attached annual financial
statements. The results do not, in the opinion of the directors, require further
explanation.

Key performance indicators
2025

R
2024

R

Profit for the year 59,002,492 51,496,294
Total comprehensive income 72,679,174 51,496,294
Taxation expense (21,822,840) (16,945,436)
Dividend declared and paid (45,000,000) (65,000,000)

Net assets 63,277,478 35,598,308
Net current liabilities (8,687,483,902) (8,836,276,467)

Authorised and issued share capital There were no changes to the authorised or issued capital for the year under review.

Events after the reporting date Events material to the understanding of these annual financial statements that
occurred between the financial year end and the date of this report have been
disclosed in note 35.

Going concern The annual financial statements have been prepared on the basis of accounting
policies applicable to a going concern.

Special resolution No special resolutions were passed during the year.

Preference dividends paid A dividend of R45,000,000 (2024: R65,000,000) was declared and paid

Restatement of prior year annual
financial statements

No restatement of prior year annual financial statements has occurred.

Related party event No significant related party events have occurred.
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STATEMENT OF COMPREHENSIVE INCOME
2025 2024

Notes R R

Effective interest income 4 761,849,870 844,426,111
Other interest income 5 19,718,684 27,472,756

Interest and similar income 781,568,554 871,898,867

Effective interest expense 6 (705,713,925) (806,045,225)

Interest expense and similar charges (705,713,925) (806,045,225)

Net interest income 75,854,629 65,853,642

Total Income 75,854,629 65,853,642

Other gains and losses 7 8,317,792 12,524,001
Administration expenses 8 (6,276,108) (6,350,430)
Other expenses 9 (804,379) (759,689)
Credit impairment recoveries/(charges) 10 3,733,398 (2,825,794)
Profit before tax 80,825,332 68,441,730

Taxation expense 11 (21,822,840) (16,945,436)

Profit for the year 59,002,492 51,496,294

Other comprehensive income

Items that will or may be reclassified to profit or loss 13,676,682 -

Movement in Fair Value of Debt Instruments measured at FVOCI 13,676,682 -
Fair value gains arising during the reporting period 18,599,020 -
Expected credit losses 193,669 -
Deferred tax (5,116,007) -

Total comprehensive income for the year 72,679,174 51,496,294
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STATEMENT OF FINANCIAL POSITION
2025 2024

Notes R R

Assets

Non-current assets
Loans and advances 12 8,089,008,855 8,871,254,599
Investment securities 13 666,582,488 -
Deferred tax assets 15 - 620,176
Total non-current assets 8,755,591,343 8,871,874,775

Current assets
Trade and other receivables 18 284,516 34,125
Loans and advances 12 196,101,134 196,893,063
Investment securities 13 64,457,236 -
Derivative financial instrument assets 14 31,561,249 112,044,772
Current tax assets - 1,016,515
Cash and cash equivalents 16 101,809,732 103,681,619
Total current assets 394,213,867 413,670,094

Total assets 9,149,805,210 9,285,544,869

Equity and liabilities

Equity

Capital and reserves
Share capital 17 10 10
Preference share capital 17 1 1
Retained income 21 49,600,785 35,598,297
Reserves 21 13,676,682 -
Equity attributable to owners of the Company 63,277,478 35,598,308

Total equity 63,277,478 35,598,308

Liabilities

Non-current liabilities
Deferred tax liabilities 15 4,829,963 -
Total non-current liabilities 4,829,963 -

Current liabilities
Trade and other payables 19 2,200,094 4,774,957
Debt securities in issue 20 9,077,127,577 9,245,171,604
Current tax liabilities 2,370,098 -
Total current liabilities 9,081,697,769 9,249,946,561

Total liabilities 9,086,527,732 9,249,946,561
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STATEMENT OF FINANCIAL POSITION
2025 2024

Notes R R

Total Equity and Liabilities 9,149,805,210 9,285,544,869
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STATEMENT OF CHANGES IN EQUITY
Total reserves

Ordinary share
capital

Preference share
capital Retained income

Fair value through
other

comprehensive
income reserve

Capital and
reserves

attributable to
equity holders

Total equity

R R R R R R

2024

Balance at the beginning of the reporting year 10 1 49,102,003 - 49,102,014 49,102,014
Total comprehensive income for the year - - 51,496,294 - 51,496,294 51,496,294
Profit for the period - - 51,496,294 - 51,496,294 51,496,294
Dividends paid - - (65,000,000) - (65,000,000) (65,000,000)
Balance at the end of the reporting year 10 1 35,598,297 - 35,598,308 35,598,308
Notes 17 17 21 21

2025

Balance at the beginning of the reporting year 10 1 35,598,293 - 35,598,304 35,598,304
Total comprehensive income for the year - - 59,002,492 13,676,682 72,679,174 72,679,174
Profit for the period - - 59,002,492 - 59,002,492 59,002,492
Other comprehensive income for the period - - - 13,676,682 13,676,682 13,676,682
Dividends paid - - (45,000,000) - (45,000,000) (45,000,000)
Balance at the end of the reporting year 10 1 49,600,785 13,676,682 63,277,478 63,277,478
Notes 17 17 21 21

22



IMPUMELELO CP NOTE PROGRAMME 1 (RF) LIMITED
(Registration Number 2013/211998/06)
Annual Financial Statements for the year ended 31 December 2025

STATEMENT OF CASH FLOWS
2025 2024

Notes R R

Cash flows from operating activities
Cash (used in) operations 22 (9,905,742) (6,995,722)
Dividends paid 23 (45,000,000) (65,000,000)
Interest received 24 776,695,995 933,589,659
Interest paid 25 (789,133,177) (733,406,559)
Taxation paid 26 (19,118,607) (19,659,768)
Net cash inflow/ (outflow) from derivatives 83,573,129 (94,179,465)
Tax refund 1,016,515 65,177
Net cash (used in) generated by operating activities (1,871,887) 14,413,322

Cash flows from investing activities
Loans and advances extended (2,147,955,225) (2,300,000,000)
Loans and advances settled 2,935,080,000 2,300,100,000
Purchase of investment securities (702,500,000) -
Net cash from investing activities 84,624,775 100,000

Cash flows from financing activities
Repayment of debt securities in issue (9,036,804,775) (9,036,904,775)
Proceeds from debt securities in issue 8,952,180,000 9,036,804,775
Net cash (used in) financing activities (84,624,775) (100,000)

Net (decrease) increase in cash and cash equivalents (1,871,887) 14,413,322

Cash and cash equivalents at the beginning of the year 16 103,681,619 89,268,297
Cash and cash equivalents at the end of the year 16 101,809,732 103,681,619
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SUMMARY OF MATERIAL ACCOUNTING POLICIES

1. Statement of compliance

The annual financial statements have been prepared in accordance with International Financial Reporting Standards as issued
by the IASB® (IFRS® Accounting Standards), the SAICA Financial Reporting Guides as issued by the Accounting Practices
Committee and Financial Reporting Pronouncements as issued by Financial Reporting Standards Council and the requirements
of the Companies Act 71 of 2008, as amended.

2. Material accounting policies

The material accounting policies applied in the preparation of these annual financial statements are set out below. These
policies have been consistently applied to all the years presented, unless otherwise stated.

2.1 Adoption of new and revised accounting standards

During the current year, the Company has adopted all of the new and revised standards and interpretations issued by the IASB
and the IFRS-IC that are relevant to its operations and effective for annual reporting periods beginning on or after 1 January
2025. For details of the new and, any in addition, revised accounting policies refer to note 36.

2.2 Basis of preparation

The financial statements (authorised on 15 April 2026) have been prepared on the historical cost basis, unless otherwise stated
in the below accounting policies.

The annual financial statements have been prepared on the basis of accounting policies applicable to a going concern.

The annual financial statements are presented in South African Rand (R), which is the presentation and functional currency of
the Company.

2.3 Segmental reporting

IMPUMELELO CP NOTE PROGRAMME 1 (RF) LIMITED issues various debt security notes which enables investors to invest in
various debt instruments. The information regarding the results of the reportable segment is disclosed in the annual financial
statements as currently set out. Management views the entire entity as one segment, thus no further disclosures are required
in accordance with IFRS 8 Operating segments.

2.4 Effective interest income and expense

Effective interest income and effective interest expenses are calculated using the effective interest method. The effective
interest rate (EIR) is the rate that exactly discounts estimated future cash flows through the expected life of the financial
instrument to that instrument's net carrying amount on initial recognition. This results in the allocation of interest, and direct
and incremental fees and costs, over the expected lives of the assets and liabilities.

The effective interest method requires the Company to estimate future cash flows, in some cases based on its experience of
customers' behaviour, considering all contractual terms of the financial instrument, as well as the expected lives of the assets
and liabilities.
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SUMMARY OF MATERIAL ACCOUNTING POLICIES

2. Material accounting policies (continued)

IFRS 9 Financial Instruments (IFRS 9) requires interest income to be calculated on stage 1 or stage 2 financial assets by
multiplying the EIR by the gross carrying amount of such assets. Dissimilar to stage 1 and stage 2 assets, IFRS 9 requires interest
income on stage 3 financial assets to be calculated based on the net carrying value of the exposure, that is, the gross carrying
value less the expected credit loss (ECL) allowance. In order to practically give effect to this requirement, the Company first
suspends the recognition of contractual interest, and second, multiplies the net carrying value by the EIR. Unrecognised
interest (which is referred to as interest in suspense (IIS)) is the difference between the interest calculated on the gross carrying
amount of the financial asset (that is, the interest charged), and the net interest amount, calculated based on the net carrying
amount of the financial asset. In some instances, an entity may recover cash flows which are in excess of the cumulative
interest previously recognised over the life of the instrument. The IIS recovered is presented as a gain within ECL.

2.5 Other interest income and expense

The Company also presents as part of net interest income, albeit separate from effective interest income and effective interest
expense, other interest income and other interest charges, which are not calculated on the effective interest method.

2.6 Other gains and losses

In accordance with IFRS 9 Financial Instruments (IFRS 9), trading positions are held at fair value and the resulting gains and
losses are included in profit or loss, together with interest and dividends arising from long and short positions and funding costs
relating to trading activities.

Income arises from both the sale and purchase of trading positions, margins which are achieved through market-making and
customer business and from changes in fair value caused by movements in interest and exchange rates, equity prices and other
market variables.

2.7 Taxation

Income tax expense represents the tax payable on the current period's taxable income adjusted by changes in deferred tax
assets and liabilities.

Current taxation

Income tax payable on taxable profits ("current taxation") is recognised as an expense in the reporting period in which the
profits arise. Income tax recoverable on tax allowable losses is recognised as a current tax asset only to the extent that it is
regarded as recoverable by offset against taxable profits arising in the current or prior reporting period. Current tax is
measured using tax rates and tax laws that have been enacted or substantively enacted at the reporting date.

Deferred taxation

Deferred tax is provided in full, using the liability method, on temporary differences arising from the differences between the
tax bases of assets and liabilities and their carrying amounts in the financial statements. Deferred tax is determined using tax
rates and legislation enacted or substantively enacted by the reporting date, which are expected to apply when the deferred
tax asset is realised or the deferred tax liability is settled. Deferred tax assets and liabilities are only offset when there is both a
legal right to set-off and an intention to settle on a net basis.

Unrecognised deferred tax assets are reassessed at each reporting date and recognised to the extent that it has become
probable that future taxable profits will be available against which they can be used.

Current and deferred tax
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2. Material accounting policies (continued)

Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case, the current and deferred tax are also recognised in other
comprehensive income or directly in equity respectively.

2.8 Financial instruments

2.8.1 Initial recognition of financial assets and financial liabilities

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities (other than financial assets and financial liabilities at fair value
through profit or loss) are capitalised to the initial carrying amount of the financial asset/liability, as appropriate on initial
recognition. Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair value
through profit or loss are recognised immediately in profit or loss.

The Company recognises financial assets and liabilities when it becomes a party to the terms of the contract, which is the trade
date.

On initial recognition, it is presumed that the transaction price is the fair value unless there is observable information available
in an active market to the contrary. The best evidence of an instrument's fair value on initial recognition is typically the
transaction price. However, if fair value can be evidenced by comparison with other observable current market transactions in
the same instrument or is based on a valuation technique whose inputs include only data from observable markets then the
instrument should be recognised at the fair value derived from such observable market data.

For valuations that have made use of significant unobservable inputs, the difference between the model valuation and the
initial transaction price (Day One profit) is recognised in profit or loss either on a straight-line basis over the term of the
transaction, or over the reporting period until all model inputs will become observable where appropriate or released in full
when previously unobservable inputs become observable.

2.8.2 Classification and measurement of financial instruments

On initial recognition, the Company classifies its financial assets into the following measurement categories:
• Amortised cost;
• Fair value through other comprehensive income; or
• Fair value through profit or loss.

The classification and subsequent measurement of financial assets depends on:
• The business model within which the financial assets are managed; and
• The contractual cash flow characteristics of the asset (that is, whether the cash flows represent solely payments of

principal and interest).

Business model assessment:

The business model reflects how the Company manages the financial assets in order to generate cash flows and returns. The
Company makes an assessment of the objective of a business model in which a financial asset is held at a portfolio level
because this best reflects the way the business is managed and information is provided to management. The factors considered
in determining the business model include:
i. how the financial assets' performance is evaluated and reported to management;
ii. how the risks within the portfolio are assessed and managed; and
iii. the frequency, volume, timing for past sales, sales expectations in future periods, and the reasons for such sales.
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2. Material accounting policies (continued)

The Company reclassifies debt instruments when, and only when, the business model for managing those assets changes. Such
changes are highly unlikely and therefore expected to be very infrequent.

Assessment of whether contractual cash flows are solely payments of principal and interest (SPPI):

In making the assessment of whether the contractual cash flows have SPPI characteristics, the Company considers whether the
cash flows are consistent with a basic lending arrangement. That is, the contractual cash flows recovered must represent solely
the payment of principal and interest. Principal is the fair value of the financial asset on initial recognition. Interest typically
includes only consideration for the time value of money and credit risk but may also include consideration for other basic
lending risks and costs, such as liquidity risk and administrative costs, together with a profit margin.

Where the contractual terms include exposure to risk or volatility that is inconsistent with a basic lending arrangement, the
cash flows would not be considered to be SPPI and the assets would be mandatorily measured at fair value through profit or
loss, as described below. In making the assessment, the Company considers, inter alia, contingent events that would change
the amount and timing of cash flows, prepayment and extension terms, leverage features, terms that limit the Company's claim
to cash flows from specified assets (e.g. non-recourse asset arrangements), and features that modify consideration of the time
value of money (e.g. tenor mismatch). Contractual cash flows are assessed against the SPPI test in the currency in which the
financial asset is denominated.

Debt Instruments:

Debt instruments are those instruments that meet the definition of a financial liability from the issuer's perspective, such as
loans and government and corporate bonds. The Company classifies its debt instruments as follows:
• Amortised cost - Financial assets are classified within this measurement category if they are held within a portfolio whose

primary objective is the collection of contractual cash flows, where the contractual cash flows on the instrument are SPPI,
and that are not designated at fair value through profit or loss. These financial assets are subsequently measured at
amortised cost where interest is recognised as effective interest within Effective interest income using the effective
interest rate method. The carrying amount is adjusted by the cumulative expected credit losses recognised.

• Fair value through other comprehensive income - This classification applies to financial assets which meet the SPPI test,
and are held within a portfolio whose objectives include both the collection of contractual cash flows and the selling of
financial assets. These financial assets are subsequently measured at fair value with movements in the fair value
recognised in other comprehensive income, with the exception of interest income, expected credit losses and foreign
exchange gains and losses that are recognised within profit or loss. When the financial asset is derecognised, the
cumulative gain or loss previously recognised in other comprehensive income is reclassified from equity to Net trading
income in profit or loss. Interest income from these financial assets is included as Effective interest income using the
effective interest rate method.
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2. Material accounting policies (continued)

• Fair value through profit or loss - Financial assets that do not meet the criteria for amortised cost or fair value through
other comprehensive income are mandatorily measured at fair value through profit or loss. Gains and losses on these
instruments are recognised in profit or loss. The Company may also irrevocably designate financial assets that would
otherwise meet the requirements to be measured at amortised cost or at fair value through other comprehensive income,
as at fair value through profit or loss, if doing so would eliminate or significantly reduce an accounting mismatch that
would otherwise arise. These will be subsequently measured at fair value through profit or loss with gains and losses
recognised as Gains and losses from banking and trading activities in profit or loss.

Equity instruments:

Amounts recognised in other comprehensive income are not subsequently recognised in profit or loss. Dividends, when
representing a return on investment, continue to be recognised in profit or loss when the Company's right to receive payment
is established. All equity instruments for which the designation at fair value through other comprehensive income has not been
applied are recognised at fair value through profit or loss with gains and losses recognised in profit or loss.

Financial Liabilities:

Financial liabilities that are held at amortised cost are measured in accordance with the effective interest rate method. That is,
the initial fair value (which is normally the amount borrowed) is adjusted for premiums, discounts, repayments and the
amortisation of coupon, fees and expenses to represent the effective interest rate of the liability.

Expected credit losses on financial assets

The Company uses a mixed approach to impairment where parameters are modelled at an individual financial instrument level
or on a portfolio basis when they are only evident at this higher level. A collective approach will only be carried out when
financial instruments share similar risk characteristics, which could include factors such as instrument type, collateral type,
industry, geography and credit risk ratings.

Impairment is recognised based on a three-stage approach:
Stage 1: Exposures where there has not been a significant increase in credit risk since origination. For these exposures an

expected credit loss is recognised based on the credit losses expected to result from default events that are possible
within 12 months of the reporting date. Interest income is calculated based on the gross carrying value of these
instruments.

Stage 2: Exposures for which the credit risk has increased significantly since initial recognition. For these exposures lifetime
expected credit losses should be recognised (i.e. credit losses from default events that are possible over the life of the
instrument). The Company will assess whether a significant increase in credit risk has occurred based on (i) qualitative
drivers including being marked as high risk or reflected on management's watch list; and (ii) quantitative drivers such
as the change in the asset's cumulative weighted average lifetime probability of default (PD). Any exposure that is
more than 30 days past due will also be included in this stage. Interest income is calculated based on the gross
carrying value of these instruments.

Stage 3: Exposures which are credit impaired. For these exposures, expected credit losses are based on lifetime losses. Assets
are considered to be credit impaired as guided by the regulatory definition of default. Interest income is calculated
based on the carrying value net of the loss allowance.

Lifetime expected credit losses will no longer be recognised when there is evidence that the criteria is no longer met. This could
include a history of timely payment performance. Defaulted assets are considered to be cured once the original event
triggering default no longer applies, and the defined probation period (that is, the required consecutive months of
performance) have been met. The low credit risk exemption in IFRS 9 has not been adopted by the Company.
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2. Material accounting policies (continued)

Expected loss calculation

The measurement of expected credit losses must reflect:
• an unbiased and probability-weighted amount that is determined by evaluating a range of possible outcomes;
• the time value of money (represented by the effective interest rate); and
• reasonable and supportable information that is available without undue cost or effort at the reporting date about past

events, current conditions and forecasts of future economic conditions.

Expected credit losses are calculated (for both 12 months and lifetime losses) as a function of the exposure at default (EAD); PD
and loss given default (LGD). These terms are interpreted as follows per the requirements of IFRS 9:
• EAD is the estimated amount at risk in the event of a default (before any recoveries) including behavioural expectation of

limit usage by customers in the various stages of credit risk.
• PD is the probability of default at a particular point in time, which may be calculated, based on the defaults that are

possible to occur within the next 12 months; or over the remaining life; depending on the stage allocation of the exposure.
• LGD is the difference between the contractual cash flows due and the cash flows expected to be received, discounted to

the reporting date at the effective interest rate. The expectation of cash flows take into account cash flows from the sale
of collateral held or other credit enhancements that are integral to the contractual terms. The estimate reflects the
amount and timing of cash flows expected from the enforcement of collateral less the costs of obtaining and selling the
collateral. The collection of any cash flows expected beyond the contractual maturity of the contract is also included.

Lifetime of financial instruments
For exposures in stage 2 and stage 3, the maximum lifetime over which expected credit losses should be measured, is the
maximum contractual period over which the Company is exposed to credit risk. The Company estimates cash flows by
considering all contractual terms of the financial instrument (for example, prepayment, extension, call and similar options)
through the expected life of that financial instrument. In rare cases when it is not possible to reliably estimate the expected life
of a financial instrument, the Company uses the remaining contractual term of the financial instrument.

Certain credit exposures include both a drawn and an undrawn component and the Company's contractual ability to demand
repayment and cancel the undrawn commitment does not limit the exposure to credit losses to the contractual notice period.
In this case, expected credit losses are measured over the period that the Company is exposed to credit risk, even if that period
extends beyond the maximum contractual period. This applies to overdrafts, credit cards and other revolving products.

These contracts are cancellable at very short notice and they have no fixed term but credit may continue to be extended for a
longer period and may only be withdrawn after the credit risk of the borrower increases, which could be too late to prevent
losses. For these types of products the expected life is based on the behavioural life, i.e. the period over which there is
exposure to credit risk which is not expected to be mitigated by credit actions (e.g. limit decreases) even though the contract
permits immediate limit decrease.

Forward looking information
Forward-looking information is factored into the measurement of expected losses through the use of multiple expected macro-
economic scenarios that are either reflected in estimates of PD and LGD for material portfolios; or adjusted through expert
credit judgement where the effects could not be statistically modelled.

Write -off
Financial assets are written off, and accordingly derecognised, when the Company believes there to be no reasonable
expectation of recovery.
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2. Material accounting policies (continued)

Definition of credit impaired
Assets are classified as defaulted when the Company considers that the obligor is unlikely to pay its credit obligations. Elements
to be taken as indications of unlikeliness to pay include the following:
• The Company consent to a distressed restructuring/forbearance of the credit obligation where this is likely to result in a

diminished financial obligation caused by the material forgiveness of principal, interest or fees;
• The customer is under debt review, business rescue or similar protection, advice is received of customer insolvency; or,
• The obligor is 90 days or more past due on any credit obligation to the Company.

2.8.3 Derecognition of financial instruments

Derecognition of financial assets

In the course of its normal activities, the Company makes transfers of financial assets, either legally (where legal rights to the
cash flows from the asset are passed to the counterparty) or beneficially (where the Company retains the rights to the cash
flows, but assumes a responsibility to transfer them to the counterparty). Depending on the nature of the transaction, this may
result in derecognition of the assets in their entirety, partial derecognition or no derecognition of the assets subject to the
transfer.

The gain or loss on derecognition of financial assets is determined as the difference between the carrying value of the financial
asset derecognised (including impairment, if any) and the fair value of any proceeds received.

Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expires. Where an existing
financial liability is replaced by another from the same party on substantially different terms, or the terms of an existing liability
are substantially modified (taking into account both quantitative and qualitative factors), such an exchange or modification is
treated as a derecognition of the original liability and the recognition of a new liability, and the difference in the respective
carrying amounts is recognised in profit or loss. Where the terms of an existing liability are not substantially modified, the
liability is not derecognised. Costs incurred on such transactions are treated as an adjustment to the carrying amount of the
liability and are amortised over the remaining term of the modified liability.

On derecognition of a financial instrument, any difference between the carrying amount thereof and the consideration
received is recognised in profit or loss.
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2. Material accounting policies (continued)

2.8.4 Modification of financial instruments

Modification of financial assets

A modification is a permanent change to one or more of the terms of the financial asset. Enforcing or adopting terms that were
present in the original terms of the instrument is not a modification. The treatment of a renegotiation or modification of the
contractual cash flows of a financial asset depend on whether the modification is done for commercial reasons or because of
financial difficulty of the counterparty.
• Contractual modifications on commercial terms are treated as a new transaction resulting in derecognition of the original

financial asset and the recognition of a “new” financial asset. Any difference between the carrying amount of the
derecognised asset and the fair value of the new asset is recognised in profit or loss.

• When the Company modifies the contractual conditions due to financial difficulties of the borrower, the asset is not
derecognised unless the terms of the contract are substantively changed (such as the inclusion of an equity participation
feature or a substantial change in counterparty). If the asset is not substantially modified, then the following accounting
treatment is required:
o the gross carrying amount of the financial asset to be recalculated as the present value of the modified cash flows

discounted at the original effective interest rate and any gain or loss to be recognised in profit or loss as part of the
total expected credit losses.

Modification of financial liabilities

Where an existing financial liability is replaced by another from the same party on substantially different terms, or the terms of
an existing liability are substantially modified (taking into account both quantitative and qualitative factors), such an exchange
or modification is treated as a derecognition of the original liability and the recognition of a new liability, and the difference in
the respective carrying amounts is recognised in profit or loss. Where the terms of an existing liability are not substantially
modified, the liability is not derecognised. Costs incurred on such transactions are treated as an adjustment to the carrying
amount of the liability and are amortised over the remaining term of the modified liability.

2.8.5 Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its
liabilities.

Ordinary share capital

Proceeds for shares are included in equity, net of transaction costs. Dividends and other returns to equity holders are
recognised when declared by the board of directors.

Preference share capital

Preference share capital is classified as equity if it is non-redeemable, or redeemable only at the Company's option, and any
dividends are discretionary. Dividends thereon are recognised as distributions within equity. Preference share capital is
classified as a liability if it is redeemable on a specific future date or at the option of the shareholders, or if dividend payments
are not discretionary. Dividends thereon are recognised as an interest expense in profit or loss.

2.8.6 Derivative financial instruments

The Company enters into a variety of derivative financial instruments to manage its exposure to interest rate and foreign
exchange rate risks, including foreign exchange forward contracts and interest rate swaps.
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2. Material accounting policies (continued)

Derivatives are initially recognised at fair value at the date the derivative contracts are entered into and are subsequently
remeasured to their fair value at the end of each reporting period. The resulting gain or loss is recognised in profit or loss
immediately unless the derivative is designated and effective as a hedging instrument, in which event the timing of the
recognition in profit or loss depends on the nature of the hedge relationship.

Derivatives embedded in financial liability non-derivative host contracts are treated as separate derivatives when their risks
and characteristics are not closely related to those of the host contracts and the host contracts are not measured at fair value
through profit or loss. Embedded derivatives are not separated from financial asset non-derivative host contracts and the
entire contract, including any embedded derivatives, is assessed as a whole for classification purposes.

2.9 Cash and cash equivalents

Cash comprises of cash on hand and demand deposits, and cash equivalents comprise of highly liquid investments that are
convertible into cash with an insignificant risk of changes in value with original maturities of three months or less.
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2025

R
2024

R

3. Judgements and estimates

In the preparation of the annual financial statements, management is required to make judgements, estimates and
assumptions that affect reported income, expenses, assets, liabilities and disclosure of contingent assets and liabilities. Use of
available information and the application of judgement is inherent in the formation of estimates. Actual results in the future
could differ from these estimates, which may be material to the financial statements within the next financial period.

The best evidence of fair value is a quoted price in an actively traded market. In the event that the market for a financial
instrument is not active, a valuation technique is used. The majority of valuation techniques employ only observable market
data, and so the reliability of the fair value measurement is high.

Valuation techniques used to calculate fair values include comparisons with similar financial instruments for which market
observable prices exist, discounted cash flow analysis and other valuation techniques commonly used by market participants.
Valuation techniques incorporate assumptions that other market participants would use in their valuations, including
assumptions about interest rate yield curves, and prepayment and default rates. When valuing instruments by reference to
comparable instruments, management takes into account the maturity, structure and rating of the instrument with which the
position held is being compared. Note 32 provides a breakdown of the different valuation techniques applied based on the
types of financial instruments.

The main assumptions and estimates which management considers when applying a model with valuation techniques are:

• The likelihood and expected timing of future cash flows on the instruments. These cash flows are usually governed by terms
of the instrument, although management judgement may be required when the ability of the counterparty to services the
instrument in accordance with the contractual terms in doubt. Future cash flows may be sensitive to change in market rates.

• Selecting an appropriate discount rate for the instrument. Management bases the determination of this rate on its
assessment of what a market participant would regard as the appropriate spread of the rates for the instrument over the
appropriate risk-free rate.

• Judgement to determine what model to use to calculate fair value in areas where the choice of valuation model particularly
subjective, for example, when valuing complex derivative products.

Recognition of loans and advances at fair value through profit and loss

Loans and advances recognised at fair value through profit and loss consist of fixed rate loans with variable rate funding, and
interest rate swaps on the fixed rate loans to match the interest payments from the asset to the liability. The assets are thus
held at fair value to net out the accounting mismatch caused by the derivatives' revaluing.

Recognition of investment securities at fair value through other comprehensive income

Investment securities, comprising listed bonds, are held with the objective of collecting contractual cash flows, consisting of
interest and principal payments, and for sale in the ordinary course of business. They are thus recognised at fair value through
other comprehensive income.

Expected Credit Losses
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3. Judgements and estimates (continued)

The Expected Credit Loss estimate was made considering all reasonable and available information, including our best estimate
of the impact of multiple forward-looking economic scenarios. The Expected Credit Loss estimate is an unbiased and
probability-weighted amount that is determined by evaluating a range of possible outcomes. Models, processes and
assumptions applied in making the Expected Credit Loss estimate, including management adjustments, costs of collection of
outstanding loan exposures, collateral valuation, assessment of significant increase in credit risk and credit impaired exposures,
write-off points and the definition of default have been applied consistently and are appropriate in the context of IFRS.

ECL estimation must reflect an unbiased and probability-weighted estimate of future losses determined by evaluating a range
of possible macroeconomic outcomes. Economic concerns such as high levels of unemployment and political unstability are
considered and such risks have been incorporated in the scenarios used to calculate the Company's ECL charge at 31 December
2025.

A 40% probability weighting was applied to the baseline scenario; with a 30% probability weighting applied to both the upside
and downside scenarios.

The key forward looking macro-economic information used by the credit model in the calculation of expected credit losses
include externally sourced data on South Africa's Real Gross Domestic Product, Consumer Price Index, the Repo Rate and the
Producer Price Index.

Default assets that are classified as in default are characterised by the distinct possibility that the borrower will default, and
should the collateral pledged be insufficient to cover the asset, the company will sustain some loss when default occurs.

4. Effective interest income

On Bank and call accounts 4,766,378 4,979,460
On Investment securities at fair value through other comprehensive income 31,172,806 -
On Loans and advances 725,910,686 839,446,651
Total Effective interest income 761,849,870 844,426,111

5. Other interest income

On Loans and advances held at FVTPL 19,718,684 27,472,756
Total Other interest income 19,718,684 27,472,756

6. Effective interest expense

On Debt securities in issue 705,713,925 806,045,225
Total Effective interest expense 705,713,925 806,045,225

7. Other gains and losses

Gains on financial instruments designated at FVTPL 4,896,039 7,157,518
Net gains on financial assets designated at FVTPL 4,896,039 7,157,518
Net gains on financial instruments mandatorily held at FVTPL 3,421,753 5,366,483
Total Other gains and losses 8,317,792 12,524,001
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8. Administration expenses

8.1 Audit Remuneration

Audit fees-current reporting period 217,943 204,257
Total Audit remuneration 217,943 204,257

8.2 Other

Administration fees and expenses 6,058,165 6,146,173
Total Other 6,058,165 6,146,173

Total Administration expenses 6,276,108 6,350,430

9. Other expenses

9.1 Other

Agency costs 469,842 457,930
Bank charges 23,403 15,381
Directors fees 311,134 286,378
Total Other 804,379 759,689

Total Other expenses 804,379 759,689

10. Credit impairment (recoveries)/charges

Financial assets

Impairment losses recognised on Investment securities held at FVOCI 193,669 -
Stage 1 193,669 -

Impairment losses recognised on Loans and advances (3,927,067) 2,825,794
Stage 1 (3,927,067) 2,825,794

Total Impairment losses (3,733,398) 2,825,794

Credit impairment (recoveries)/charges (3,733,398) 2,825,794
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11. Taxation expense recognised in profit or loss

Current tax
Current tax-current year 21,488,706 17,109,421
Total Current tax 21,488,706 17,109,421

Deferred tax
Deferred tax expense/(income) recognised in the current year 334,134 (163,985)
Total Deferred tax 334,134 (163,985)

Total taxation expense recognised in the current year 21,822,840 16,945,436

Reconciliation between profit
Profit before tax 80,825,332 68,441,730

Applicable tax rate: 27% 27%
Tax calculated at a statutory tax rate 21,822,840 18,479,267
Prior year adjustment - (1,533,831)
Total taxation expense recognised in statement of comprehensive income 21,822,840 16,945,436
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12. Loans and advances

Investments in loans recognised at amortised cost 8,087,697,854 8,779,478,633
Investments in loans recognised at fair value through profit and loss 199,112,398 294,296,359
Gross loans and advances 8,286,810,252 9,073,774,992

Expected credit losses (1,700,263) (5,627,330)

Net loans and advances 8,285,109,989 9,068,147,662

Maturity of loans and advances
Current portion 196,101,134 196,893,063
Non-current portion 8,089,008,855 8,871,254,599

8,285,109,989 9,068,147,662

Loans and advances consist of fixed and variable rate loans. Variable rate loans reference JIBAR as the benchmark reference
rate.

The average interest rate for the loans during the current reporting period was 8.87% (2024: 9.75%).

All the company's rights and interests to these balances are pledged to iMpumelelo Security SPV 1 (RF) Proprietary Ltd.

Loans and advances recognised at fair value through profit or loss consist of fixed rate loans funded by debt securities with
variable rates. Interest rate swaps with matching terms are entered into to minimise the resulting interest rate risk by
matching the interest from the loans to the interest on the funding. These Loans and advances are therefore designated as
measured at fair value through profit or loss to reduce the accounting mismatch caused by fair value measurement of the
interest rate swaps.

The accrued interest balance on loans recognised at amortised cost is R37,721,399 (2024 R42,440,394)

The accrued interest balance on loans recognised at fair value through profit and loss is R0 (2024: R0)

Fair value adjustments on loans recognised at fair value through profit and loss: R4,896,039 (2024: R7,157,518)

13. Investment securities

13.1 Investment securities measured at FVOCI

Corporate bonds 731,039,724 -
731,039,724 -

13.2 Investment Securities
13.2.1 Non-current portion

Investment securities measured at FVOCI 666,582,488 -
666,582,488 -
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13. Investment securities (continued)

13.2.2 Current portion

Investment securities measured at FVOCI 64,457,236 -
64,457,236 -
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14. Derivative financial instruments

Notional contract
amount Assets

2025 R R

Interest rate derivatives
Swaps 724,700,000 31,561,249
Interest rate derivatives 724,700,000 31,561,249

Notional contract
amount Assets

2025 R R

Current 724,700,000 31,561,249
Total derivatives 724,700,000 31,561,249

Notional contract
amount Assets

2024 R R

Interest rate derivatives
Swaps 2,094,780,000 112,044,772
Interest rate derivatives 2,094,780,000 112,044,772

Notional contract
amount Assets

2024 R R

Current 2,094,780,000 112,044,772
Total derivatives 2,094,780,000 112,044,772

The derivative financial instrrments consist of interest rate swaps with floating interest rates linked to JIBAR.

The South African Reserve Bank (SARB) has confirmed that the Johannesburg Interbank Average Rate (JIBAR) will cease to exist
from 2026 to be replaced by the South African Overnight Index Average (ZARONIA) in line with the global trend to transition
away from Interbank Offered Rates (“IBORs”).

The SARB Market Practitioners Group (MPG), a joint public-private body has been mandated to facilitate decisions on the use
of ZARONIA as an alternative reference rate for financial contracts to replace JIBAR. At a Group level, Absa participates in the
SARB’s MPG which is preparing for the transition of JIBAR to ZARONIA at an industry level.

The Group has identified financial instruments and hedging relationships that reference JIBAR, including interest rate swaps
designated in cash flow hedges, and is assessing the operational, contractual and valuation implications of the reform.
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14. Derivative financial instruments (continued)

Where modifications to contractual cash flows arise directly from benchmark reform, the effective interest rate of the relevant
financial instruments will be updated in accordance with applicable accounting standards. The transition may affect derivative
valuations, hedge accounting relationships and risk management processes: however, the reform remains ongoing and the full
transition is expected to continue until the discontinuation of JIBAR.

A formal announcement of the cessation of JIBAR was made during 2025, and that the benchmark will be discontinued before
the end of 2026.
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15. Deferred tax

15.1 Deferred tax

Balance at the
beginning of

reporting year
Recognised in
profit or loss

Recognised in
other

comprehensive
income

Balance at the end
of the reporting

year
R R R R

2025
Investment securities held at fair value
through OCI - - (5,116,006) (5,116,006)
Loans and advances measued at amortised
cost 911,628 (528,057) - 383,571
Loans and advances held at fair value
through profit or loss 1,485,467 (1,325,956) - 159,511
Derivatives financial instruments (1,776,919) 1,519,880 - (257,039)

620,176 (334,133) (5,116,006) (4,829,963)

Balance at the
beginning of

reporting year
Recognised in
profit or loss

Recognised in
other

comprehensive
income

Balance at the end
of the reporting

year
R R R R

2024
Loans and advances measued at amortised
cost 453,850 457,778 - 911,628
Loans and advances held at fair value
through profit or loss 3,417,997 (1,932,530) - 1,485,467
Derivatives financial instruments (3,415,656) 1,638,737 - (1,776,919)

456,191 163,985 - 620,176
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15. Deferred tax (continued)

Deferred tax assets - 620,176
Deferred tax liabilities (4,829,963) -
Total deferred tax (4,829,963) 620,176

The Company's accounting policy for the recognition of deferred tax assets is described in the accounting policy. A deferred
tax asset is recognised to the extent that it is probable that future taxable profits will be available against which deductible
temporary differences can be utilised. The recognition of a deferred tax asset relies on management's judgements
surrounding the probability and sufficiency of future taxable profits, future reversals of existing taxable temporary differences
and ongoing tax planning strategies.

The amount of deferred tax assets recognized is based on the evidence available about conditions at the reporting date.

Management's judgement takes into consideration the impact of both positive and negative evidence, including historical
financial performance and the availability of assessed losses. The recognition of the deferred tax asset is mainly dependent
upon the projection of future taxable profits.

Deferred tax assets are recognised to the extent that it is probable that future taxable income will be available against which
the unused tax losses can be utilised. Deferred tax assets are reviewed at each reporting date and are reduced to the extent
that it is no longer probable that the related tax benefit will be realised. Management's judgement surrounding the
probability and sufficiency of future taxable profits, future reversals of existing taxable differences and ongoing developments
will determine the recognition of deferred tax. The most significant management assumption in determining the deferred tax
asset to be recognised is the forecasts used to support the probability assessment that sufficient taxable profits will be
generated by the Company in order to utilise the deferred tax assets in the medium term.

16. Cash and cash equivalents

Cash and bank balances 101,809,732 103,681,619
Gross Cash and Cash Equivalents 101,809,732 103,681,619
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17. Share capital

17.1 Share capital
Authorised

number of shares
Issued

number of shares Authorised Amount
Issued
Amount Price per share

R R R
2025

Ordinary shares of no par value per share 100 10 100 10 1
100 10

2024

Ordinary shares of no par value per share 100 10 100 10 1
100 10

Unissued shares

The unissued shares are under the control of the directors as at the reporting date, in terms of a general authority to allot and issue them on such terms and conditions and at such times as
they deem fit. This authority expires at the forthcoming annual general meeting of the Company.

There were no shares issued during the current or prior reporting period. All shares Issued by the Company were fully paid up.
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17. Share capital (continued)

17.2 Preference share capital

Authorised
number of shares

Issued
number of shares Authorised Amount

Issued
Amount Price per share

R R R
2025

Preference shares 50 1 50 1 1
50 1

2024

Preference shares 50 1 50 1 1
50 1

Unissued shares

The unissued shares are under the control of the directors as at the reporting date, in terms of a general authority to allot and issue them on such terms and conditions and at such times as
they deem fit. This authority expires at the forthcoming annual general meeting of the Company.

There were no shares issued during the current or prior reporting period. All shares Issued by the Company were fully paid up.
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18. Trade and other receivables

18.1 Trade receivables

Trade receivables 260,973 -

Total Trade receivables 260,973 -

18.2 Other receivables

Amounts owed by related parties 23,543 6,536
Other receivables - 27,589
Total Other receivables 23,543 34,125

Total Trade and other receivables 284,516 34,125

The other receivables amount in the prior year relates to an underpayment from one of iMpumelelo's clients and the amounts
owed by related parties relate to accrued interest on iMpumelelo call account sitting with Absa Bank.

19. Trade and other payables

19.1 Trade payables

Trade payables 499,977 3,258,182
Total trade payables 499,977 3,258,182

19.2 Other payables

Audit fee accrual 138,824 -
Amounts owing to related parties 1,561,293 1,516,775
Total Other payables 1,700,117 1,516,775

Total trade and other payables 2,200,094 4,774,957

The amounts owing to related parties of R1,561,293 (2024: R1,516,775) represent the Admin fees owed to Absa Bank by the
Company.

20. Debt securities in issue

20.1 Debt securities held at amortised cost

Commercial paper 9,077,127,577 9,245,171,604
9,077,127,577 9,245,171,604

Total Debt securities in issue 9,077,127,577 9,245,171,604
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20. Debt securities in issue (continued)

20.2 Debt securities in issue

Current portion

Debt securities held at amortised cost 9,077,127,577 9,245,171,604
9,077,127,577 9,245,171,604

20.3 Summary of terms

Notes issued consist of unlisted notes bearing floating interest rates referencing to either Prime or JIBAR.

The average interest rate for the unlisted notes for the current year under review was 8.09% (2024: 8.93%).

In terms of the Security SPV guarantee, iMpumelelo Security SPV 1 (RF) Ltd holds and can realise security for the benefits of the
noteholders in the event of a default. In brief, the security consists of the Company's rights, title and interests in and to the
bank accounts and permitted investments, the collateral and all other benefits and rights flowing from the aforementioned
rights and interests. The default event that drives the guarantee is iMpumelelo CP Note Programme 1 (RF) Limited defaulting
on the notes and not the underlying borrowers defaulting on their loans.

The South African Reserve Bank (SARB) has confirmed that the Johannesburg Interbank Average Rate (JIBAR) will cease to exist
from 2026 to be replaced by the South African Overnight Index Average (ZARONIA) in line with the global trend to transition
away from Interbank Offered Rates (“IBORs”).

The SARB Market Practitioners Group (MPG), a joint public-private body has been mandated to facilitate decisions on the use
of ZARONIA as an alternative reference rate for financial contracts to replace JIBAR. At a Group level, Absa participates in the
SARB’s MPG which is preparing for the transition of JIBAR to ZARONIA at an industry level.

The Group has identified financial instruments and hedging relationships that reference JIBAR, including interest rate swaps
designated in cash flow hedges, and is assessing the operational, contractual and valuation implications of the reform.

Where modifications to contractual cash flows arise directly from benchmark reform, the effective interest rate of the relevant
financial instruments will be updated in accordance with applicable accounting standards. The transition may affect derivative
valuations, hedge accounting relationships and risk management processes: however, the reform remains ongoing and the full
transition is expected to continue until the discontinuation of JIBAR.

A formal announcement of the cessation of JIBAR was made during 2025, and that the benchmark will be discontinued before
the end of 2026.
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21. Reserves

Fair value through other comprehensive income reserve

The fair value reserve comprises only the cumulative net change in the fair value of debt instruments measured at FVOCI, until
such time as they are derecognised. Upon derecognition of debt instruments measured at FVOCI, the cumulative amount
recognised in other comprehensive income is released to profit or loss.

Retained income

The retained income comprises the cumulative total comprehensive income recognised from inception (reduced by any
amounts transferred to a separate reserve), reduced by dividends paid to date and includes changes in OCI with respect to the
following:
• direct shareholder contributions

22. Cash used in operating activities

Profit before tax 80,825,332 68,441,730

Adjustments for:
Interest income (781,568,554) (871,898,867)
Interest expense 705,713,925 806,045,225
Expected credit losses (3,733,398) 2,825,795
Net gain on financial assets designated as at fair value through profit or loss (13,017,379) (12,524,001)
Net (losses)/gains on financial instruments mandatorily held at fair value through
profit or loss 4,699,588 -

Cash flow used in operating activities before changes in operating assets and
liabilities (7,080,486) (7,110,118)

Changes in operating assets and liabilities
(Increase)/decrease in trade and other receivables (250,391) 145,446
Decrease in trade and other payables (2,574,865) (31,050)

Total changes in working capital (2,825,256) 114,396

Cash used in operations (9,905,742) (6,995,722)

23. Dividends paid

Dividends declared during the current year (45,000,000) (65,000,000)
Dividends paid (45,000,000) (65,000,000)
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24. Interest received

Interest income recognised in profit and loss 781,568,554 871,898,867
Accrued interest receivable at the beginning of the year 42,440,394 104,131,186
Accrued interest receivable at the end of the year (47,312,953) (42,440,394)
Total interest received 776,695,995 933,589,659

25. Interest paid

Interest expense recognised in profit and loss (705,713,925) (806,045,225)
Accrued interest payable at the beginning of the year (208,366,829) (135,728,163)
Accrued interest payable at the end of the year 124,947,577 208,366,829
Total interest paid (789,133,177) (733,406,559)

26. Taxation paid

Tax receivable/(payable) at the beginning of the year 1,016,515 (1,622,642)
Current tax expense (21,488,706) (17,109,421)
Prior year tax under provision or adjustment - 153,987
Refund received from SARS (1,016,515) (65,177)
Tax payable/(receivable) at the end of the year 2,370,099 (1,016,515)
Taxation paid (19,118,607) (19,659,768)

27. Reconciliation of changes in liabilities arising from financing activities

2025
Debt securities in

issue Total
R R

Balance at the beginning of the reporting period 9,245,171,604 9,245,171,604
Issue of instruments 8,952,180,000 8,952,180,000
Redemption of instruments (9,036,804,775) (9,036,804,775)
Interest paid (789,133,177) (789,133,177)
Interest accrued 705,713,925 705,713,925
Balance at the end of the reporting period 9,077,127,577 9,077,127,577

2024
Debt securities in

issue Total
R R

Balance at the beginning of the reporting period 9,172,632,938 9,172,632,938
Issue of instruments 9,036,804,775 9,036,804,775
Redemption of instruments (9,036,904,775) (9,036,904,775)
Interest paid (733,406,559) (733,406,559)
Interest accrued 806,045,225 806,045,225
Balance at the end of the reporting period 9,245,171,604 9,245,171,604
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28. Credit Risk Reconciliation of Expected Credit Loss Allowance

Balances at the
beginning of the
reporting period

Current period
provision

Reductions due to
disposals /

derecognition of
financial assets

Originated/
purchased credit
impaired assets

Balance at the end
of the reporting

period
R R R R R

2025

Loans and advances
Stage 1 (5,627,330) 2,552,818 2,040,159 (665,910) (1,700,263)
Total expected credit losses (5,627,330) 2,552,818 2,040,159 (665,910) (1,700,263)

During the current financial year, gross loans and advances decreased to R8,286,810,252 a decrease of R786,964,741 from prior year. New provisions are mainly due to changes in credit
outlook on some of iMpumelelo's assets, however, the expected credit losses on Cash and Cash Equivalents and on Trade and Other Receivables remain immaterial.
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28. Credit Risk Reconciliation of Expected Credit Loss Allowance (continued)

Balances at the
beginning of the
reporting period

Current period
provision

Reductions due to
disposals /

derecognition of
financial assets

Balance at the end
of the reporting

period
R R R R

2024

Cash and cash equivalents
Stage 1 (365,571) 365,571 - -
Total expected credit losses (365,571) 365,571 - -

Loans and advances
Stage 1 (2,435,964) (3,573,452) 382,086 (5,627,330)
Total expected credit losses (2,435,964) (3,573,452) 382,086 (5,627,330)
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29. Financial instruments

29.1 Categories of Financial instruments

Fair Value through
Profit/Loss -
Mandatorily

Fair Value through
Profit/Loss -
Designated

Total - Fair Value through
Profit/Loss

Fair Value through
OCI - Debt

instruments
Total - Fair Value

through OCI
Amortised Cost -
Debt instruments

Total - Amortised
Cost

Total Assets and
Liabilities

R R R R R R R R

2025

Assets
Cash and cash equivalents - - - - - 101,809,732 101,809,732 101,809,732
Trade and other receivables - - - - - 284,516 284,516 284,516
Investment securities - - - 731,039,724 731,039,724 - - 731,039,724
Loans and advances - 199,112,398 199,112,398 - - 8,085,997,591 8,085,997,591 8,285,109,989
Derivative financial instrument assets 31,561,249 - 31,561,249 - - - - 31,561,249
Total 31,561,249 199,112,398 230,673,647 731,039,724 731,039,724 8,188,091,839 8,188,091,839 9,149,805,210

Liabilities
Trade and other payables - - - - - 2,200,094 2,200,094 2,200,094
Debt securities in issue - - - - - 9,077,127,577 9,077,127,577 9,077,127,577
Total - - - - - 9,079,327,671 9,079,327,671 9,079,327,671
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29. Financial instruments (continued)
29.1 Categories of Financial instruments (continued)

Fair Value through
Profit/Loss -
Mandatorily

Fair Value through
Profit/Loss -
Designated

Total - Fair Value through
Profit/Loss

Fair Value through
OCI - Debt

instruments
Total -Fair Value

through OCI
Amortised Cost -
Debt instruments

Total - Amortised
Cost

Total Assets and
Liabilities

R R R R R R R R

2024

Assets
Cash and cash equivalents - - - - - 103,681,619 103,681,619 103,681,619
Trade and other receivables - - - - - 34,125 34,125 34,125
Loans and advances - 294,296,359 294,296,359 - - 8,773,851,303 8,773,851,303 9,068,147,662
Derivative financial instrument assets 112,044,772 - 112,044,772 - - - - 112,044,772
Total 112,044,772 294,296,359 406,341,131 - - 8,877,567,047 8,877,567,047 9,283,908,178

Liabilities
Trade and other payables - - - - - 4,774,957 4,774,957 4,774,957
Debt securities in issue - - - - - 9,245,171,604 9,245,171,604 9,245,171,604
Total - - - - - 9,249,946,561 9,249,946,561 9,249,946,561
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30. Risk management

30.1 Capital risk management

The Company monitors capital on the basis of the relationship between debt and equity. The Company's objectives when managing capital are to safeguard the Company's ability to
continue as a going concern in order to provide returns for the shareholder and benefits for other stakeholders and to maintain an optimal capital structure to reduce the cost of capital.
In order to maintain or adjust the capital structure, the Company may adjust the amount of ordinary dividends paid to the shareholder. There are no externally imposed capital
requirements on the Company.

Oversight of risk management is the responsibility of the Company's management, the management team satisfies itself that an effective control environment exists within the Company
and that all major risks are adequately managed and that a structure exists which ensures good corporate governance practices.

30.2 Financial risk management objectives

The Company’s business involves taking on risks in a targeted manner and managing them professionally. The core functions of the Company’s risk management are to identify all key risks
for the Company, measure these risks, manage the risk positions and determine capital allocations. The Company regularly reviews its risk management policies and systems to reflect
changes in markets, products and best market practice.

The Company’s aim is to achieve an appropriate balance between risk and return and minimise potential adverse effects on the Company’s financial performance. The Company defines risk
as the possibility of losses or profits foregone, which may be caused by internal or external factors.

The risks arising from financial instruments to which the Company is exposed are credit risk, market risk and liquidity risk.

Management of financial risk

The Company issues contracts that transfer financial risk. This section summarises the risks and the way the Company manages them.
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30. Risk management (continued)

30.3 Market risk

Market risk is the risk of a reduction in the Company's earnings or capital due to:

• Traded market risk: The risk of the Company's earnings or capital being adversely impacted due to changes in the level or volatility of prices affecting the positions
undertaken in its business operations. This may include but is not limited to changes in interest rates, credit spreads, commodity prices, equity prices and foreign exchange
levels.

• Non-traded market risk: The risk of the Company exposed to interest rate risk arising from loans and similar instruments held for longer term strategic purposes rather
than for the purpose of profiting from changes in interest rates.

The Company's market risk management objectives include: the protection and enhancement of the Statement of Financial Position and Statement of Comprehensive Income and
facilitating business growth within a controlled and transparent risk management framework.

30.4 Interest rate risk management

The Company is exposed to interest rate risk because the Company borrow funds at both fixed and floating interest rates. The risk is managed by the Company by maintaining an
appropriate mix between fixed and floating rate borrowings, and by the use of interest rate swap contracts. Hedging activities are evaluated regularly to align with interest rate views and
defined risk appetite, ensuring the most cost-effective hedging strategies are applied.

The Company's exposure to interest rates on financial assets and financial liabilities are detailed in the liquidity management section of this note.
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30. Risk management (continued)

Sensitivity Analysis

The sensitivity analyses below have been determined based on the exposure to interest rates for the non-derivative instruments at the end of the reporting period. For both floating rate
assets and liabilities, the analysis is prepared assuming the amount of the asset and liability outstanding at the end of the reporting period was outstanding for the whole year. A 100
basis point increase or decrease is used when reporting interest rate risk internally to key management personnel and represents management's assessment of the reasonably possible
change in interest rates.

Some of the loans and advances disclosed in note 12 and the debt securities issued as disclosed in note 20, are sensitive to changes in market interest rates and as such expose the
company to interest rate risk.

Number of basis points change used in sensitivity analysis: - 100

If interest rates had been changed higher/lower as indicated above and all other variables were held constant the Company's:

Increase in
interest rates

Decrease in
interest rates

Increase in
interest rates

Decrease in
interest rates

2025 2025 2024 2024
Increase/(decrease) in interest received 87,525,000 (87,525,000) 87,370,448 (87,370,448)
(Increase)/decrease in interest paid (84,521,800) 84,521,800 (72,668,048) 72,668,048
Increase/(decrease) in profit before taxation 3,003,200 (3,003,200) 14,702,400 (14,702,400)
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30.5 Credit risk

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the
Company.

The Company has adopted a policy of only dealing with creditworthy counterparties and obtaining sufficient collateral, where
appropriate, as a means of mitigating the risk of financial loss from defaults.

The Company's exposure and the credit ratings of its counterparties are continuously monitored and the aggregate value of
transactions concluded is spread amongst approved counterparties. Credit exposure is controlled by counterparty limits that
are reviewed and approved by the risk management committee annually.

Corporate loans and most of the Commercial Property Finance (CPF) loans are extended on an unsecured basis, and no specific
collateral is held against these exposures. Some of the CPF loans are secured by a portfolio of properties pledged to a number
of facility providers (of which the company is one). The value of the collateral is taken into account in the LGD (loss given
default) parameter of the impairment model as credit mitigation.

Gross
maximum
exposure

12 months expected
credit losses-Stage 1

R R

Maximum credit risk exposure

2025

Cash and cash equivalents 101,809,732 101,809,732
Investment securities 731,039,724 731,039,724
Derivative financial instruments assets 31,561,249 -
Loans and advances 8,286,810,252 8,286,810,252
Trade and other receivables 284,516 284,516
Total gross maximum exposure credit risk 9,151,505,473 9,119,944,224
Expected credit losses (1,700,263) (1,700,263)
Total net exposure to credit risk as disclosed on
the statement of financial position 9,149,805,210 9,118,243,961
Total financial assets per the statement of
financial position 9,149,805,210 9,118,243,961
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30. Risk management (continued)
 30.5 Credit risk (continued)

Gross
maximum
exposure

12 months expected
credit losses-Stage 1

R R

Maximum credit risk exposure

2024

Cash and cash equivalents 103,681,619 103,681,619
Loans and advances 9,073,774,993 9,073,774,993
Trade and other receivables 34,125 34,125
Total gross maximum exposure credit risk 9,177,490,737 9,177,490,737
Expected credit losses (5,627,330) (5,627,330)
Total net exposure to credit risk as disclosed on
the statement of financial position 9,171,863,407 9,171,863,407
Total financial assets per the statement of
financial position 9,171,863,407 9,171,863,407

30.6 Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the board of directors, which has established an appropriate
liquidity risk management framework for management of the Company's short, medium and long-term funding and liquidity
management requirements. The Company manages liquidity risk by maintaining adequate reserves, banking facilities and
reserve borrowing facilities, by continuously monitoring forecast and actual cash flows, and by matching the maturity profiles
of financial assets and liabilities.
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30. Risk management (continued)

30.6.1 Maturity analysis for undiscounted financial liabilities

The following tables detail the Company's remaining contractual maturity for its non-derivative financial liabilities with agreed
repayment periods. The tables have been drawn up based on the undiscounted cash flows of financial liabilities based on the
earliest date on which the Company can be required to pay. The tables include both interest and principal cash flows. To the
extent that interest flows are floating rate, the undiscounted amount is derived from interest rate curves at the end of the
reporting period. The contractual maturity is based on the earliest date on which the Company may be required to pay.

Less than 1
year Total

R R

2025

Debt securities in issue (9,077,127,577) (9,077,127,577)
Trade and other payables (2,200,092) (2,200,092)

(9,079,327,669) (9,079,327,669)
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30. Risk management (continued)

30.6.2 Maturity analysis for undiscounted financial assets

The following are the contractual maturities of financial assets including estimated interest payments

Less than 1
year 1 - 3 years 3 - 5 years Total

R R R R

2025

Cash and cash equivalents 101,809,732 - - 101,809,732
Investment securities 51,900,034 405,875,722 449,375,898 907,151,654
Loans and advances 1,005,204,988 5,292,515,766 3,740,487,076 10,038,207,830
Trade and other receivables 284,516 - - 284,516

1,159,199,270 5,698,391,488 4,189,862,974 11,047,453,732

The mechanism of an asset backed commercial paper (ABCP) conduit is to fund long-dated assets with short-term notes. The
notes roll on maturity to match the final maturity of the assets. The amounts included above for variable interest rate
instruments for both non-derivative financial assets and liabilities is subject to change if changes in variable interest rates
differ to those estimates of interest rates determined at the end of the reporting period.

30.6.3 Maturity analysis for derivatives instruments

The following table details the Company's liquidity analysis for its derivative financial instruments based on contractual
maturities. The table has been drawn up based on the undiscounted net cash inflows and outflows on derivative instruments
that settle on a net basis, and the undiscounted gross inflows and outflows on those derivatives that require gross settlement.
When the amount payable or receivable is not fixed, the amount disclosed has been determined by reference to the projected
interest rates as illustrated by the yield curves existing at the reporting period.

Less than 1
year 1 - 3 years Total

R R R

2025
Net settled:
Interest rate swaps 6,652,112 26,247,311 32,899,423
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31. Fair value hierarchy of assets and liabilities held at fair value

31.1 Fair value hierarchy

The following table provides an analysis of financial instruments that are measured subsequent to initial recognition at fair value, grouped into Levels 1 to 3 based on the degree to which
the fair value is observable.

Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2 fair value measurements are those derived from inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or
indirectly (i.e. derived from prices).

Level 3 fair value measurements are those derived from valuation techniques that include significant inputs for the asset or liability that are not based on observable market data
(unobservable inputs).
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31. Fair value hierarchy of assets and liabilities held at fair value (continued)

31.2 Recurring fair value measurements
Level 2 Total

R R

Financial assets

2025

FVTPL-Designated as at FVTPL
Loans and advances 199,112,398 199,112,398

199,112,398 199,112,398

FVTPL-Mandatorily measured
Derivative financial instruments assets 31,561,249 31,561,249

31,561,249 31,561,249

Fair value through OCI
Investment securities 731,039,724 731,039,724

731,039,724 731,039,724

2024 Level 2 Total
R R

FVTPL-Designated as at FVTPL
Loans and advances 294,296,359 294,296,359

294,296,359 294,296,359

FVTPL-Mandatorily measured
Derivative financial instruments assets 112,044,772 112,044,772

112,044,772 112,044,772
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31. Fair value hierarchy of assets and liabilities held at fair value (continued)

31.3 Fair value measurement processes

Valuation techniques for the Level 2 fair value measurement of assets and liabilities held at fair value

The table below sets out information about the valuation techniques applied at the end of the reporting period in measuring assets and liabilities whose fair value is categorised as Level 2
in the fair value hierarchy. A description of the nature of the techniques used to calculate valuations based on observable inputs and valuations is set out in the table below:

Category of assets
Types of financial
instruments

Valuation techniques
applied

Significant observable
inputs

Investment securities Bonds Discounted cash flow Interest rate curves &
credit spreads

Loans and advances Loans Discounted cash flow Interest rate curves &
credit spreads

Derivative financial instruments assets Swaps Discounted cash flow Interest rate curves

Valuation techniques for the level 3 fair value measurement of assets and liabilities held at fair value

The table below sets out information about the significant unobservable inputs used at the end of the reporting period in measuring assets and liabilities whose fair value is categorised as
Level 3 in the fair value hierarchy.

Category of assets

Types of
financial
instruments

Valuation
techniques
applied

Significant observable
inputs

Range of estimates
utilised for the
unobservable inputs

Loans and advances Loans Discounted
cashflows

Credit spreads Internal default grade >12
or maturity > 5 years
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32. Fair value of financial instruments not held at fair value

32.1 Fair value hierarchy

The following table provides an analysis of the Company's financial assets and financial liabilities that are not measured at
fair value subsequent to initial recognition, grouped into Levels 1 to 3 based on the degree to which the instrument's fair
value is observable. The classification of instruments is based on the lowest level input that is significant to the fair value
measurement in its entirety.

The three levels of the fair value hierarchy are defined below.

Level 1
Items valued with reference to unadjusted quoted prices for identical assets or liabilities in active markets where the quoted
price is readily available and the price represents actual and regularly occurring market transactions on an arm's length basis.
An active market is one in which transactions occur with sufficient volume and frequency to provide pricing information on
an ongoing basis.

Level 2
Items valued using inputs other than quoted prices as described above for Level 1 but which are observable for the asset or
liability, either directly or indirectly, such as:

• quoted price for similar assets or liabilities in an active market;
• quoted price for identical or similar assets or liabilities in inactive markets;
• valuation model using observable inputs; and
• valuation model using inputs derived from/corroborated by observable market data.

Level 3
Items valued using significant inputs that are not only based on observable market data. These include inputs based on an
entity's own assumptions and assumptions applied by other market participants in pricing similar assets.

Level 2 Total
R R

2025

Financial assets

Loans and advances
Loans and advances 8,087,697,854 8,087,697,854

8,087,697,854 8,087,697,854

Cash and cash equivalents
Cash and cash equivalents 101,809,732 101,809,732

101,809,732 101,809,732
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32. Fair value of financial instruments not held at fair value (continued)
32.1 Fair value hierarchy (continued)

Level 2 Total
R R

2025

Trade and other receivables
Trade and other receivables 284,516 284,516

284,516 284,516

Level 2 Total
R R

2024

Financial assets

Loans and advances
Loans and advances 8,779,478,634 8,779,478,634

8,779,478,634 8,779,478,634

Cash and cash equivalents
Cash and cash equivalents 103,681,619 103,681,619

103,681,619 103,681,619

Trade and other receivables
Trade and other receivables 34,125 34,125

34,125 34,125
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32. Fair value of financial instruments not held at fair value (continued)
32.1 Fair value hierarchy (continued)

Level 2 Total
R R

2025

Financial liabilities

Trade and other payables
Trade and other payables 2,200,094 2,200,094

2,200,094 2,200,094

Debt securities in issue
Debt securities in issue 9,077,127,577 9,077,127,577

9,077,127,577 9,077,127,577
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32. Fair value of financial instruments not held at fair value (continued)
32.1 Fair value hierarchy (continued)

Level 2 Total
R R

2024

Financial liabilities

Trade and other payables
Trade and other payables 4,774,959 4,774,959

4,774,959 4,774,959

Debt securities in issue
Debt securities in issue 9,245,171,605 9,245,171,605

9,245,171,605 9,245,171,605
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32. Fair value of financial instruments not held at fair value (continued)

32.2 Level 2 and Level 3 fair value measurements

Valuation techniques for level 2 fair value measurement of financial instruments not held at fair value

The table below sets out information about the valuation techniques used at the end of the reporting period in measuring financial instruments, which are not held at fair value, but
whose fair value is categorised as Level 2. A description of the nature of the techniques used to calculate valuations based on observable inputs and valuations is set out in the table
below:

Category of assets Types of financial
instruments

Valuation techniques
applied

Significant observable
inputs

Cash and cash equivalents Bank deposits Discounted cash flow Interest rate curves
Loans and advances Loans Discounted cash flow Interest rate curves
Trade and other receivables Debtors Discounted cash flow Interest rate curves

Category of liabilities Types of financial
instruments

Valuation techniques
applied

Significant observable
inputs

Debt securities in issue Notes issued Discounted cash flow Interest rate curves
Trade and other payables Creditors Discounted cash flow Interest rate curves
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R
2024

R

32. Fair value of financial instruments not held at fair value (continued)

32.3 Fair value of financial instruments not held at fair value

All of the below financial assets and financial liabilities have carrying amounts that approximate their fair values. The disclosed fair value of these financial assets and financial liabilities
measured at amortised cost approximate their carrying value because of the short term maturities and market related terms of these assets and liabilities.

2025 2024
Carrying amount Fair value Carrying amount Fair value

R R R R

Financial assets

Cash and cash equivalents 101,809,732 101,809,732 103,681,619 103,681,619
Loans and advances 8,085,997,591 8,085,997,591 8,773,851,303 8,773,851,303
Trade and other receivables 284,516 284,516 34,125 34,125
Total assets 8,188,091,839 8,188,091,839 8,877,567,047 8,877,567,047

Financial liabilities

Debt securities in issue 9,077,127,577 9,077,127,577 9,245,171,604 9,245,171,604
Trade and other payables 2,200,094 2,200,092 4,774,957 4,774,957
Total liabilities 9,079,327,671 9,079,327,669 9,249,946,561 9,249,946,561
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R
2024

R

33. Related parties

33.1 Summary of related party relationships

iMpumelelo Owner Trust owns 100% of the ordinary shares in the Company.

Absa Bank Limited invested in 100% of the Preference share capital.

Absa Bank Limited holds 35% (2024: 43%) of the notes issued on behalf of the Company under the Dealer Arrangement Agreement.

Absa Bank Limited has issued a guarantee in respect to 100% of these notes and hence controls the Company in accordance with IFRS 10. The Company is consolidated into Absa Bank
Limited. Absa Corporate and Investment Bank, a division of Absa Bank Limited, administers the Company and receives a management fee as compensation.
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R
2024

R

33. Related parties (continued)

33.2 Details of related party balances

Included in the Statement of financial position are the following balances related to the respective related parties:

Cash and cash
equivalents

Trade and other
receivables

Debt securities in
issue

Trade and other
payables

Preference share
capital

R R R R R

2025

Shareholders
Absa Bank Limited (Preference share holders) 101,809,732 23,543 (3,204,452,168) (1,561,293) 1

Total Shareholders 101,809,732 23,543 (3,204,452,168) (1,561,293) 1
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R

33. Related parties (continued)
33.2 Details of related party balances (continued)

Cash and cash
equivalents

Trade and other
receivables

Debt securities in
issue

Trade and other
payables

Preference share
capital

R R R R R

2024

Shareholders
Absa Bank Limited (Preference share holders) 103,681,619 6,536 (4,000,910,693) (1,517,041) (1)

Total Shareholders 103,681,619 6,536 (4,000,910,693) (1,517,041) (1)

Other related party transactions include Admin fees owed to Absa Bank R1,561,293 (2024: R1,517,041) and interest accrued in call account R23,543 (2024: R6,536)
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33. Related parties (continued)

33.3 Details of related party transactions

The related party

Administration
expenses Other expenses

Effective
interest income

Effective interest
expense

R R R R

2025

Shareholders
Absa Bank Limited
(Preference share
holders) (6,058,165) (118,403) 5,002,059 (221,709,637)

Total Shareholders (6,058,165) (118,403) 5,002,059 (221,709,637)

Administration
expenses Other expenses

Effective
interest income

Effective interest
expense

R R R R

2024

Shareholders
Absa Bank Limited (Preference share holders) (6,146,172) (15,381) 5,872,101 (251,807,560)

Total Shareholders (6,146,172) (15,381) 5,872,101 (251,807,560)

Other expenses include Bank charges R118,403 (2024: R15,381)
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R
2024

R

34. Directors emoluments

Absa Group Limited representative directors are not remunerated for their services by the Company or any company in the Group as defined by the Companies Act. The Company's non-
executive directors' fees of R216,134 (2024: R204,257) are paid to TMF Corporate Services (South Africa) Proprietary Limited for non-executive director services provided to the Company.

35. Events after the reporting date

The directors are not aware of any events, after the reporting date, that could materially impact these financials statements as currently presented.
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R
2024

R

36. New accounting pronouncements

36.1 Standards, amendments to standards and circulars adopted for the first time in the current reporting period

No new standards, amendments or circulars were effective or newly adopted in the current reporting period.
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R
2024

R

36. New accounting pronouncements (continued)

36.2 New standards and interpretations not yet adopted

A number of new standards and amendments to existing standards have been issued but not yet effective for the reporting
period and have not been applied in preparing these annual financial statements. Unless specifically noted to the contrary,
these amendments are not expected to have a material impact on the Company.

Amendments resulting from annual improvements for the following standards

• Initial measurement of trade receivables - The amendment removes the conflict between IFRS 9 Financial Instruments
(IFRS 9) and IFRS 15 Revenue from Contracts with Customers (IFRS 15) over the amount at which a trade receivable is
initially measured. Under IFRS 15, a trade receivable may be recognised at an amount that differs from the transaction
price, for example, when the transaction price is variable. Conversely, IFRS 9 requires that companies initially measure
trade receivables without a significant financing component at the transaction price. IFRS 9 has been amended to
require companies to initially measure a trade receivable without a significant financing component at the amount
determined by applying IFRS 15. The amendments are effective for annual reporting periods beginning on or after 1
January 2026, with earlier application permitted.

• Accounting for the derecognition of a lease liability by a lessee – The amendment states that when lease liabilities are
derecognised under IFRS 9, the difference between the carrying amount and the consideration paid is recognised in
profit or loss. The amendment does not address how to distinguish between derecognition and modification of a lease
liability. The amendment applies only to lease liabilities extinguished on or after the beginning of the annual reporting
period in which the amendment is first applied. The amendment is effective for annual reporting periods beginning on
or after 1 January 2026, with earlier application permitted.

• Minor amendments to IFRS 7 Financial Instruments: Disclosures (IFRS 7), IFRS 10 Consolidated Financial Statements
(IFRS 10) and IAS 7 Statement of Cash Flows (IAS 7). These amendments are effective for annual reporting periods
beginning on or after 1 January 2026, with earlier application permitted.

Settlement of financial liabilities by electronic payments – IFRS 9

The amendments clarify when a financial asset or financial liability is recognised and derecognised and provide an exception for
certain financial liabilities settled using an electronic payment system. The exception allows companies to derecognise their
financial liabilities before the settlement date when it uses an electronic payment system that meets specific criteria. The
amendments are effective for annual reporting periods beginning on or after 1 January 2026, with earlier application
permitted.

IFRS 18 Presentation and Disclosure in Financial Statements (IFRS 18)
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R
2024

R

36. New accounting pronouncements (continued)
36.2 New standards and interpretations not yet adopted (continued)

IFRS 18 promotes a more structured income statement and introduces a newly defined “operating profit” subtotal and a
requirement for all income and expenses to be classified into three new distinct categories based on an entity’s business
activities. The new standard requires an entity to analyse their operating expenses directly on the face of the income statement
- either by nature, by function or on a mixed basis. In addition, the standard defines “management-defined performance
measures” (MPMs) and requires that an entity provide disclosures regarding its MPMs in order to enhance transparency.
Furthermore, it provides enhanced guidance on aggregation and disaggregation of information, which will apply to both the
primary financial statements and the notes. IFRS 18 is effective for annual reporting periods beginning on or after 1 January
2027 and applies retrospectively with early adoption permitted.
The Company has initiated an assessment of IFRS 18's impact on its financial statement presentation and disclosures. A
multidisciplinary team has been established that is working through the requirements included in the standard to determine
the Company's state of readiness for adoption. IFRS 18 is expected to affect the presentation and disclosure, rather than the
recognition or measurement of transactions. The impact of adoption is anticipated to include:
• Presentation of new subtotals in the statement of profit or loss;
• Review and alignment of income and expense classifications with business activity criteria; and
• Additional disclosures for MPMs.

Work is ongoing to evaluate system and reporting changes required for compliance.

IFRS 19 Subsidiaries without Public Accountability (IFRS 19)

The standard is applicable to subsidiaries that do not have public accountability and that have a parent that produces
consolidated accounts under IFRS Accounting Standards. IFRS 19 allows eligible subsidiaries to apply IFRS Accounting Standards
with the reduced disclosure requirements of IFRS 19. A subsidiary applying IFRS 19 is required to clearly state in its explicit and
unreserved statement of compliance with IFRS Accounting Standards that IFRS 19 has been adopted. Eligible subsidiaries can
choose to apply the standard for reporting periods beginning on or after 1 January 2027 with earlier application permitted.
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