
JIBAR vs. ZARONIA
Changes are significant as there are key differences in 
determining JIBAR vs. ZARONIA:

- ZARONIA is risk-free and is generally lower than JIBAR 
(JIBAR includes a term and credit premium)

- ZARONIA is only known towards the end of an interest 
period (JIBAR was known at the start)
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• Overnight, wholesale transactions reported daily to SARB

• Minimum Size: ZAR 20m

• References ZAR 350 - 450bn 

• Published t+1 of effective date

• Weighted mean of central 80% of distribution

Construction

How is ZARONIA constructed?

ZARONIA is a market-wide rate calculated by the SARB using actual transaction data 

• SARB: South African Reserve Bank

• ZARONIA: South African Overnight Index Average

Weighted 

mean
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• Represents the rate of remuneration 

on funds from 17 Mar to 18 Mar

• Published 18 Mar

Source: https://www.resbank.co.za/en/home/what-we-do/financial-markets/south-african-overnight-index-average 

ZARONIA is published on the SARB’s website daily

• SARB: South African Reserve Bank

• ZARONIA: South African Overnight Index Average

Screenshot from SARB website

How is ZARONIA published?

https://www.resbank.co.za/en/home/what-we-do/financial-markets/south-african-overnight-index-average


4 • JIBAR: Johannesburg Interbank Average Rate 

• ZARONIA: South African Overnight Index Average

How does ZARONIA compare to JIBAR?

JIBAR ZARONIA

Credit premium

Term premium

Source data

Contributors

Built-in credit premium (interbank 

lending rate)

Various tenors 

(one-, three-, six- and 12-month), 

which attract a premium

3m JIBAR is derived from 

transactions that amount to less 

than ZAR 10bn per month across 

the industry 

Only five banks contribute

Near risk-free

Overnight rate

Underlying transactions used to 

calculate ZARONIA are reported 

daily to the SARB (c. ZAR 350 - 

450bn underlying transactions)

Commercial banks with transactions 

greater than ZAR 20m

Illustrated in 

subsequent 

slides

Reference
Interest is known at the start of the 

period

Interest is known towards the end of 

the period
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Date (Jan 2023 – Feb 2025) JIBAR (3m) ZARONIA (O/N) Repo rate

Illustrative view of the differences in JIBAR and ZARONIA

ZARONIA as a near risk-free rate is consistently lower than 3m JIBAR which contains 

bank credit as well as a term premium

JIBAR

• Embeds credit spread (includes 

the implied credit risk of 

counterparties)

• 3m JIBAR embeds a term 

premium

ZARONIA

• Rates nearly ‘risk free’, not 

including credit or liquidity 

premium

JIBAR vs. ZARONIA in 2023

• JIBAR: Johannesburg Interbank Average Rate 

• ZARONIA: South African Overnight Index Average

• O/N: Overnight

• Repo: Repurchase rate

Credit premium

Term premium

Step changes typically align 

to changes to repo rate

The historical 3m JIBAR rates are available here: Downloadable Files | JSE Client Portal

The historical ZARONIA rates are available here: https://www.resbank.co.za/en/home/what-we-do/financial-markets/south-african-overnight-index-average

https://clientportal.jse.co.za/downloadable-files?RequestNode=/Safex/mtmdata
https://www.resbank.co.za/en/home/what-we-do/financial-markets/south-african-overnight-index-average


6 • JIBAR: Johannesburg Interbank Average Rate 

• ZARONIA: South African Overnight Index Average

How is ZARONIA used compared to JIBAR?

• JIBAR is fixed at the start of the interest 

period 

• The next interest payment due / 

settlement is already known today (t)

• Interest is based on the compounded 

average of the daily ZARONIA rates

• The next interest payment due / 

settlement is only known towards the 

end of the loan period (t+x)

ZARONIA 

JIBAR

today (t) t+x

Interest period

Interest observation

Interest period

Interest observation

ZARONIA is operationally more complex 

JIBAR is operationally simple

When interest payment is knownWhen rate is fixed

There is a shift in approach from interest known at start to interest known towards the end 

of the interest period. This leaves less time to calculate interest payments / settlements

When settlement is made

Reference
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