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An introduction to Exchange-Traded Funds (ETFs)

What are ETFs?

An exchange-traded fund (or ETF) is an investment vehicle traded on a stock exchange, much like
shares. Most ETFs are passively managed index funds, which normally track an index, with their
main objective being to participate in the economic growth of an industry sector or commodity,
such as platinum or gold.

ETFs generally provide the attraction of the returns of a traditional tracker fund (like unit trusts)
with the liquidity of a listed security. ETFs are traded at prevailing market prices, which are
approximately the same price as the net asset value of their underlying assets over the course of
the trading day. Profits (or losses) are made from the difference between the buying and selling
price of the ETF, like any other security.

What benefits do ETFs bring to your portfolio?
Diversified investment — ETFs give investors a straightforward and inexpensive way to obtain a
broad exposure to a given index, sector or commodity.

Tradability - ETFs provide investors with the ability to gain exposure to a broad market in one
transaction, as they trade on a stock exchange throughout the trading day.

Transparent - As the holdings of an ETF closely mirror the underlying index it tracks as a
benchmark, this provides investors with a greater degree of financial transparency.

Protection - ETF securities are fully hedged by underlying assets, such as gold bullion. The physical

assets are securely held in the vault of an independent custodian. Additionally, ETFs are fully
regulated by the exchange on which they are traded. To increase the level of investor protections,
ETFs are also regulated by capital market authorities in addition to regulation by the exchanges.
The level of regulations depends on the market of primary or secondary listings.

Low cost - Because ETFs are passive investments and are designed to closely track the
performance of their respective benchmarks, they have less frequent portfolio changes than
actively managed funds, making them less expensive to operate.
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The NewGold ETF

Fund overview

NewGold was first listed on the ETF sector of the Johannesburg Stock Exchange (JSE) in 2004. At
launch, it was the third commodity ETF in the world.

NewGold continuously tracks the gold price and enables investors to invest in a listed instrument
(structured as a debenture) in which each security is equivalent to approximately 1/100 ounce of real
gold held in a secured stockpile of gold bullion, less the annual charge of 0.3%.

NewGold ETF is primarily listed on the JSE with secondary listings in various other African exchanges
including Botswana Stock Exchange (BSE), Nairobi Stock Exchange (NSE), Ghana Stock Exchange (GSE),

Nigeria Stock Exchange (NSE), Namibia Stock Exchange (NSX) and Mauritius Stock Exchange (SEM).

Since launch, NewGold has grown rapidly, attracting over R21 billion investments (the highest asset
under management achieved), due to its healthy returns. It has been the largest ETF in the JSE for
many years, and at the time of publishing the brochure in 2020, it was still the largest. NewGold has
been the first ETF to be launched in all the exchanges of secondary listing.

NewGold is the first product in South Africa through which institutional and retail investors can
securely invest directly in gold bullion, with the added benefit of minimal administrative fees.

Fund facts

Issue NewGold Issuer (RF) Limited

Manager NewGold Manager (Pty) Ltd

Originators Absa Bank Limited acting through the Absa Corporate and

Investment Banking (CIB) division

Primary listing

JSE Limited (JSE)

Sector Exchange Traded Fund
JSE Code GLD
ISIN ZAEO00060067

Secondary stock exchange
listing codes

BSE — GLD; NSX — GLD; NSE (Kenya) - GLD.EOOQO; SEM -
NGLD MP; NSE (Nigeria) — NewGold; GSE - GLD

Gold entitlement

Approximately 1/100th one fine troy ounce of gold

Investment rationale

The underlying assets

Allocated gold

GLD is designed to track the spot gold price, less annual charge
of 0.3%

All gold is kept in the form of 400 oz London Good Delivery Bars.
The gold is kept in an allocated form, and as such does not carry
third-party credit risk.

Custodian

The gold is kept in the vault of the Custodian, Standard Bank
ICBC.
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Understanding NewGold ETFs

Features

Accessibility
NewGold ETF debentures are listed on the JSE and various other African exchanges.

Security
All bullion that underlies the ETFs is securely held in allocated form and is adequately insured. Though
NewGold is allowed to lend, it has decided not to lend its metal.

Cost-effective

Compared to traditional methods of purchasing and selling gold, the ETFs offer a cost-effective way to

get exposure to these precious metals.

Liquidity

The liquidity on the JSE is underpinned by the liquidity in the ‘over-the-counter’ (OTC) gold and platinum
markets. Absa’s CIB division is the market maker for NewGold, and in terms of the listing requirement it
must provide liquidity to all markets where NewGold is listed.

Why NewGold?

Diversification of investment risk
Gold has a low-to-negative correlation with other assets with assets classes, making it an excellent
portfolio diversifier.

Long-term inflation protection
Historically, gold has always retained value. Over the long-term, gold had delivered inflation-beating
returns.

Protection against local currency depreciation
Gold is an excellent local currency hedge as well as a hedge against US dollar depreciation.

A low-risk investment compared to gold stocks
Over the years, investment in actual gold has proven to be notably less volatile than the returns on gold
equities.

Benefits of the NewGold ETFs

Market performance
Because NewGold ETFs are based on physical bullion, it offers a market-related performance or return.

Easy to trade
These ETFs offer the flexibility to buy and sell during the exchange trading hours.

Easy to track
Investors can keep track of the amount of bullion held by the NewGold Issuer, number of securities in
issue, and the net asset value online at http://etfcib.absa.co.za.

Low fee structure

NewGold is one of the most cost-effective gold ETFs in the world. In 2020, it reduced its annual charge
by 25% and will continue to review its charges to ensure its accessibility to all investors. The fund
annual charge is 0.3% per annum accrued daily and debited in gold. Standard brokerage fees apply.

Potential risks associated with ETFs

- ETFs operate on the principle that in the medium to long-term, tracking specific markets, indices or
commodities offer better after-cost returns than traditional actively managed funds. They should not
be viewed as short-term investments.

- The value of an investment in an ETF may go up as well as down as the market or index that the ETF is
tracking changes.

- ETFs are not capital protected and therefore investors may not get back the amount invested. ETFs
also have other investment embedded risks like other instruments, which include general market risks,
interest-rate risk, exchange rate risk, inflationary risk, liquidity risk, and legal and regulatory risks.
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The NewPlatinum ETF

Fund overview

NewPlatinum was first listed on the ETF sector of the JSE in 2013.

NewPlatinum continuously tracks the platinum price and enables investors to invest in a listed
instrument (structured as a debenture) in which each security is equivalent to approximately 1/100 of
an ounce of platinum held in a custody account with our global custodian, ICBC in London UK.

NewPlatinum ETF is primarily listed on the JSE with secondary listings on the Botswana Stock
Exchange (BSE) and Namibia Stock Exchange (NSX).

Since launch, NewPlatinum has grown rapidly with over R5 billion in assets under management, due to
its positive underlying price activity and investor appetite.

NewPlatinum is one of the precious metals ETFs through which institutional and retail investors can
securely invest directly in platinum bullion, with the added benefit of minimal administrative fees.

Fund facts

Issuer NewGold Issuer (RF) Limited

Manager NewGold Manager (Pty) Ltd

Originators Absa Bank Limited acting through the Absa Corporate and

Investment Banking (CIB) division

Primary listing

JSE Limited (JSE)

Sector Exchange Traded Fund
Share code Code NGPLT
ISIN ZAE000177580

Secondary stock exchange
listing codes

BSE — NewPlat; NSX — NGPLT

Platinum entitlement

Approximately 1/100th ounces of platinum

Investment rationale

The underlying assets

Physical platinum

NewPlatinum is designed to track the spot platinum price less
annual charge of 0.345%

The platinum is kept in physical form, and as such does not carry
third-party credit risk

Custodian

| The platinum is kept in the vault of the Custodian, ICBC Bank

4 | Absa Commodity ETF Brochure

413
pPloDmaN

143
wnuie|dmaN

wnuie
143 413 11e|d
wnipejledman

413 wnipejjed

jueldwo)
Yye,lleys

paYI1I9)

S413 01
U0I3dNPOJIU|

S413 PIODMSN
Sulpuelsiapun

9y3 4O Sa.N1edy
1Ua1Ies 19Y10

9y3 4O Sa.IN1edy

1Ua1IeS 19Y10

SN 12P1U0)



Other salient features of the platinum ETF

Accessibility
NewPlatinum ETF debentures are secondary listed on the JSE and various other African exchanges.

Security
All Metal that underlies the ETFs is securely held in allocated physical form and is adequately insured.
Though the NewPlatinum portfolio is allowed to lend, it has not participated in any lending.

Cost-effective

Compared to traditional methods of purchasing and selling platinum, the ETF offers a cost-effective way
to obtain exposure to this rare metal.

Liquidity

Absa’s CIB division is the market maker for NewPlatinum, and in terms of the listing requirement it
provides conditional liquidity to all markets where NewPlatinum is listed based on the liquidity of its
underlying components.

*N.B. please note no liquidity will be provided on South Africa public holidays.

Why NewPlatinum?

Protection against local currency depreciation
Platinum is an excellent local currency hedge as well as a hedge against US dollar depreciation.

A low-risk investment compared to platinum stocks
Over the years, investment in actual platinum has proven to be notably less volatile than the returns on
platinum equities.

Benefits of the NewPlatinum ETFs

Market performance
Because the NewPlatinum ETF is based on physical platinum, it offers a market-related performance or
return.

Easy to trade
These ETFs offer the flexibility to buy and sell during the relevant exchange trading hours.

Easy to track
Investors can keep track of the amount of platinum held by the NewGold Issuer, number of securities in
issue, and the net asset value online at https://aiss.absa.africa/.

Low fee structure
NewPlatinum is one of the most cost-effective ETFs in Africa. The fund’s annual charge is 0.345% per
annum accrued daily and processed by the decay in the NAV. Brokerage and statutory fees apply.

Potential risks associated with ETFs

- ETFs operate on the principle that in the medium to long-term, tracking specific markets, indices or
commodities offer better after-cost returns than traditional actively managed funds. They should not
be viewed as short-term investments.

. The value of an investment in an ETF may go up or down. As with all listed shares or the underlying
reference assets, the price of the ETF is driven by demand and supply.

- ETFs are not capital protected and therefore investors may not get back the amount invested. ETFs
also have other investment embedded risks, which include general market risks, interest-rate risk,
exchange rate risk, inflationary risk, liquidity risk, and legal and regulatory risks.
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The NewPalladium ETF

Fund overview

NewPalladium was first listed on the ETF sector of the JSE in 2014.

NewPalladium continuously tracks the palladium price and enables investors to invest in a listed
instrument (structured as a debenture) in which each security is equivalent to approximately 1/100 of
an ounce of palladium held in a custody account with our global custodian, ICBC in London UK.

NewPalladium ETF is primarily listed on the JSE with secondary listings on the Botswana Stock
Exchange (BSE) and Namibia Stock Exchange (NSX).

Since launch, NewPalladium has grown rapidly with R365 million assets under management, due to its
positive underlying price activity and investor appetite.

NewPalladium is one of the precious metals ETFs through which institutional and retail investors can
securely invest directly in palladium bullion, with the added benefit of minimal administrative fees.

Fund facts

Issuer NewGold Issuer (RF) Limited

Manager NewGold Manager (Pty) Ltd

Originators Absa Bank Limited acting through the Absa CIB division

Primary listing

JSE Limited (JSE)

Sector Exchange Traded Fund
Share code Code NGPLD
ISIN ZAE000182507

Secondary stock exchange
listing codes

BSE — NewPall; NSX - NGPLD

Palladium entitlement

Approximately 1/100th ounces of palladium

Investment rationale

The underlying assets

Physical palladium

NewPalladium is designed to track the spot palladium price less
annual charge of 0.345%

The palladium is kept in physical form, and as such does not
carry third-party credit risk

Custodian

The palladium is kept in the vault of the Custodian, ICBC Bank
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Other salient features of the Palladium ETF

Accessibility
NewPalladium ETF debentures are secondary listed on the Botswana Stock Exchange and various other
African exchanges.

Security
All metal that underlies the ETFs is securely held in allocated physical form and is adequately insured.
Though the NewPalladium portfolio is allowed to lend, it has not participated in any lending.

Cost-effective

Compared to traditional methods of purchasing and selling palladium, the ETF offers a cost-effective
way to obtain exposure to palladium.

Liquidity

Absa’s CIB division is the market maker for NewPalladium, and in terms of the listing requirement it
provides conditional liquidity to all markets where NewPalladium is listed based on the liquidity of its
underlying components.

*N.B. please note no liquidity will be provided on South Africa public holidays.

Why NewPalladium?

Protection against local currency depreciation
Palladium is an excellent local currency hedge as well as a hedge against US dollar depreciation.

A low-risk investment compared to palladium stocks
Over the years, investment in actual palladium has proven to be notably less volatile than the returns on
palladium equities.

Benefits of the NewPalladium ETFs

Market performance
Because the NewPalladium ETF is based on physical palladium, it offers a market-related performance
or return.

Easy to trade
These ETFs offer the flexibility to buy and sell during the relevant exchange trading hours.

Easy to track
Investors can keep track of the amount of palladium held by the NewGold Issuer, number of securities in
issue, and the net asset value online at https://aiss.absa.africa/.

Low fee structure
NewPalladium is one of the most cost-effective ETFs in Africa. The fund’s annual charge is 0.345% per
annum accrued daily and processed by the decay in the NAV. Brokerage and statutory fees apply.

Potential risks associated with ETFs

- ETFs operate on the principle that in the medium to long-term, tracking specific markets, indices or
commodities offer better after-cost returns than traditional actively managed funds. They should not
be viewed as short-term investments.

- The value of an investment in an ETF may go up or down. As with all listed shares or the underlying
reference assets, the price of the ETF is driven by demand and supply.

- ETFs are not capital protected and therefore investors may not get back the amount invested. ETFs
also have other investment embedded risks, which include general market risks, interest-rate risk,
exchange rate risk, inflationary risk, liquidity risk, and legal and regulatory risks.
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Contact us

Investor
If you have any questions about this investment or any other Absa investments, please
contact your financial adviser.

Financial advisers
Financial advisers, please contact the Absa Index and Structured Solutions team directly:

E aiss@absa.africa

Complaints
Please contact your financial adviser or our compliance officer on:

T +27 11 895 6263
E Mike.Pithey@absa.africa
15 Alice Lane, Sandton, 2196, Gauteng, South Africa.

Legal disclaimer - Absa Bank Limited

This brochure/document/material/report/communication/commentary (‘this commentary’) has been prepared by the corporate and
investment banking division of Absa Bank Limited, a registered bank in the Republic of South Africa with company registration number
1986/004794/06 and with its registered office at Absa Towers East, 3rd Floor, 170 Main Street, Absa Towers West, 15 Troye Street,
Johannesburg 2001, Republic of South Africa (‘Absa’). Absa is regulated by the South African Reserve Bank. Absa has issued this
commentary for information purposes only and you must not regard this as a prospectus for any security or financial product or
transaction. Absa does not expressly, tacitly or by implication represent, recommend or propose that the securities and/or financial
or investment products or services (‘the products’) referred to in this commentary are appropriate and/or suitable for your particular
investment objectives or financial situation or needs. This commentary is not, nor is it intended to be, advice as defined and/or
contemplated in the Financial Advisory and Intermediary Services Act, 37 of 2002 (‘FAIS Act’), or any other financial, investment,
trading, tax, legal, accounting, retirement, actuarial or other professional advice or service whatsoever (‘advice’). You have to obtain
your own advice prior to making any decision or taking any action whatsoever based hereon, and Absa disclaims any liability for any
direct, indirect or consequential damage or losses that you may suffer from using or relying on the information contained herein, even
if notified of the possibility of such damage or loss and irrespective of whether or not you have obtained independent advice. This
commentary is neither an offer to sell nor a solicitation of an offer to buy any of the products, which will always be subject to Absa’s
internal approvals and a formal agreement between you and Absa. Any pricing included in this commentary is only indicative and is not
binding as such on Absa. All the risks and significant issues related to or associated with the products are not disclosed and therefore,
prior to investing or transacting, you should fully understand the products and any risks and significant issues related to or associated
with them. The products may involve a high degree of risk, including but not limited to, the risk of (a) low or no investment returns, (b)
capital loss, (c) counterparty or issuer default, (d) adverse or unanticipated financial market fluctuations, (e) inflation and (f) currency
exchange. The value of any product may fluctuate daily as a result of these risks. Absa does not predict actual results, performances
and/or financial returns and no assurances, warranties or guarantees are given in this regard. The indicative summaries of the products
provided here in may be amended, superseded or replaced by subsequent summaries without notice. The information, views and
opinions expressed herein are compiled from or based on trade and statistical services or other third-party sources believed by Absa
to be reliable and are therefore provided and expressed in good faith. Absa gives no recommendation, guide, warranty, representation,
undertaking or guarantee concerning the accuracy, adequacy and/or completeness of the information or any view or opinion provided
or expressed herein. Any information on past financial returns, modelling or back-testing is no indication of future returns. Absa makes
no representation on the reasonableness of the assumptions made within or the accuracy or completeness of any modelling or back-
testing. All opinions, views and estimates are given as of the date hereof and are subject to change without notice. Absa expressly
disclaims any liability for any damage or loss as a result of errors or omissions in the information, data or views contained or expressed
herein even if notified of the possibility of such damage or loss. Absa does not warrant or guarantee merchantability, non-infringement
of third-party rights or fitness for a particular use and/or purpose. Absa, its affiliates and individuals associated with them may (in
various capacities) have positions or deal in securities (or related derivative securities), financial products or investments identical or
similar to the products. Absa intends to make this commentary available in South Africa to persons who are financial services providers
as defined in the FAIS Act, as well as to other investment and financial professionals who have professional experience in financial
and investment matters. You should contract and execute transactions through an Absa Bank Limited branch or affiliate in your home
jurisdiction unless local regulations permit otherwise. Absa Bank Limited is a licensed financial services provider. Absa has taken no
action that would permit a public offering of the products in any jurisdiction in which action for that purpose is required. The products
will only be offered and the offering material will only be distributed in or from any jurisdiction in circumstances, which will result in
compliance with any applicable laws and regulations and which will not impose any obligation on Absa or any of its affiliates. In this
commentary, reference is made to various indices. The publishers and sponsors of those indices (‘the publishers and sponsors’) do
not endorse, sponsor or promote the products and make no warranty, guarantee, representation or other assurance (express, tacit or
implied) relating to the indices. The publishers and sponsors make no warranties (including merchantability and fitness for purpose).
The publishers and sponsors will not incur any liability in respect of any damage or loss that you may suffer as a result of investing
in a product even if notified of the possibility of such damage or loss. The publishers and sponsors may amend the composition or
calculation of indices and have no obligation to have regard to your or Absa’s need in this regard. The information and views contained
in this commentary are proprietary to Absa and are protected by copyright under the Berne Convention. In terms of the Copyright
Act, 98 of 1978, as amended, no part of this commentary may be reproduced or transmitted in any form or by any means, electronic
or mechanical, including photocopying, electronic scanning, recording, or by any information storage or retrieval system, without the
prior permission in writing of Absa. The illegal or attempted illegal copying or use of this information or views may result in criminal or
civil legal liability.

Absa Bank Limited, Reg No 1986/004794/06, Authorised Financial Services Provider Registered Credit Provider Reg No NCRCP7

Let us help structure and define your investment outcomes
Email us aiss@absa.africa

AbsaB845-0921
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