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PLEASE SEE ANALYST CERTIFICATION(S) AND IMPORTANT DISCLOSURES BEGINNING ON PAGE 12

 Headline CPI inflation printed at 3.2% y/y in July from 2.2% in June, mostly due to higher 
fuel prices; we still see the inflation outlook as no major deterrent to further rate cuts 
over the foreseeable future

 The Bloomberg analyst poll for August shows a median forecast of no change in the repo 
rate until Q4 21; GDP seen contracting 8.0% this year and rebounding partially by 3.0% in 
2021

Headline CPI inflation bounced back into the target range. July CPI data showed an increase in 
headline CPI inflation to 3.2% y/y from 2.2% in June. This was slightly higher than our forecast and 
the Thomson Reuters consensus of 3.1%. The increase was driven by the hike in fuel prices in early 
July, which was already well-known. The bi-annual survey of electricity tariffs showed an increase 
of 6.2% m/m in July, a little lower than the 6.9% indicated by the NERSA municipal tariff 
determination. Meanwhile, food and non-alcoholic beverages inflation rose by just 0.1pp m/m to 
4.3% with the major underlying food items showing no strong upside trend. This left the source of 
the slight upside surprise in headline inflation coming mainly from core CPI inflation (74.4% of the 
CPI basket), which printed at 3.2% y/y in July, higher than our forecast and the Thomson Reuters 
consensus of an unchanged print of 3.0%. The source of the upside surprise in core was limited. The 
main driver of the increase was the ‘miscellaneous good and services’ category, which accounts for 
15.1% of the CPI basket, where inflation jumped to 6.7% y/y in July from 6.1% in June. Despite the 
marginal upside surprise in core CPI inflation, our view that headline CPI inflation is likely to track 
just above 3% through to Q1 of next year is broadly intact. In light of this, we still see scope for 
another 25bp rate cut this year. Our baseline forecast is for the cut to come at the September MPC 
meeting, though we see some risk that this could come in November, especially if the MPC chooses 
to wait to see more evidence on the nature of the recovery in economic activity after the relaxation 
of most of the lockdown restrictions, and if the October Medium Term Budget Policy Statement 
produces a sufficiently robust fiscal consolidation effort such that the rand strengthens (see South 
Africa July CPI - Small upside surprise in core inflation is narrowly based, 26 Aug 2020).

Bloomberg released its August analyst forecast poll for South Africa conducted from 14 to 20 
August 2020. The results, which includes responses from 29 analysts, were broadly similar to the 
Thomson Reuters Econometer poll results published earlier this week. On GDP, the median forecast 
is for a decline of 42.1% q/q saar in Q2 20 and for a full year contraction of 8.0% (-7.5% previously). 
Consensus expects a partial GDP rebound of 3.0% in 2021 and growth of 1.9% in 2022. Headline CPI 
inflation is seen averaging below the mid-point of the SARB target range over the forecast horizon 
at 3.3% in 2020, 4.1% in 2021 and 4.2% in 2022. However, consensus expects the SARB MPC to keep 
the repo rate on hold at the current level of 3.50% through to Q4 2021. However, we reiterate we see 
scope for further monetary policy easing this year.
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FIGURE 1
New data releases and key events

Date Time Event Period Survey Absa Prior Prior-1 Comments

27-Aug 11:30
Producer Price Index, 
% y/y

Jul 1.7 1.7 0.5 0.4
PPI inflation likely rose in July as a result of lower 
rate of fuel deflation.

28-Aug 14:00
Main budget balance, 
ZARbn

Jul -- -116.8 -22.3 -52.3
In line with the provisional financing data and 
seasonal factors, we forecast a main budget deficit 
in July.

31-Aug 8:00
Private sector credit 
extension, % y/y

Jul -- 5.6 5.6 6.3
Lending growth likely to have remained broadly 
stable in July as lockdown relation likely lifted an 
improvement in borrowing on a m/m basis.

31-Aug 14:00
Merchandise trade 
balance, ZARbn

Jul -- 12.5 46.6 19.7

The merchandise trade data have been highly 
volatile in recent months but we expect another 
surplus in July due to a combination of weak 
domestic demand and broadly firmer export 
commodity prices.

1-Sep 11:00
Absa manufacturing 
PMI, index

Aug -- -- 51.2 53.9
Activity levels continued to improve in July as 
lockdown restrictions were relaxed.

1-Sep 16:00
NAAMSA vehicle sales, 
% y/y

Aug -- -27.5 -29.6 -30.7
Vehicle sales likely continued to contract sharply on 
a year-on-year basis.

3-Sep 9:15
IHS Markit economy-
wide PMI, index

Aug -- -- 44.9 42.5
Despite the easing of lockdown restrictions, the 
Markit PMI has surprisingly remained below the 50-
point mark.

3-Sep 12:00
Provisional financing 
data

Aug -- -- -- --
The provisional financing data are a good signal of 
the likely main budget balance for the month. 

R indicates “revised”.  
Source: Thomson Reuters, Bloomberg, Absa Research.
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FIGURE 2
Review of recent key domestic data releases

Main indicators Release date Period Survey Actual Prior Comments

Headline inflation, % y/y 26-Aug Jul 3.1 3.2 2.2
Most of the rise was driven by an already well-telegraphed hike in fuel 
prices.

Core inflation, % y/y 26-Aug Jul 3.0 3.2 3.0
Core inflation was lifted by higher inflation in the ‘alcohol and tobacco’ 
and miscellaneous categories. 

Leading indicator, index 25-Aug Jun -- 94.1 91.6
The composite leading business cycle indicator rose by 2.7% m/m in 
June due to an increase in seven of the nine available component time 
series.

Statistics of Liquidations 
and insolvencies

24-Aug Jul -- 193 134

Liquidations and insolvencies data still do not reflect the effects of 
COVID-19, likely due to case backlogs as a result of lower capacity at 
courts and simply the time it takes to liquidate a firm, even in normal 
conditions.

Tourist accommodation 
income, %y/y

17-Aug Jun -- -95.3 -97.6

The extension of restrictions for leisure accommodation and the 
ongoing international travel restrictions delivered another poor month 
with income down 95.3% y/y in June after April and May were also 
sharply weak.

Land transport survey 17-Aug Jun -- -- --
Nominal income in freight and passenger transportation rose further in 
June as lockdown restrictions were eased but also remained sharply 
negative on a y/y basis.

Food and beverages 17-Aug Jun -- -- --
Income in the food and beverages sector more than tripled in real terms 
in June on a month-on-month basis but was still quite weak on a year-
on-year basis at -50.3% in June.

Mining output, % y/y 13-Aug Jun -- -28.2 -27.6
Overall, on a quarter-on-quarter sa basis, mining output fell by 76.3% 
saar in Q2, which is worse than our official forecast of a 70.4% decline. 

Retail sales, % y/y 12-Aug Jun -3.6 -7.5 -11.9
Retail sales volumes rose by 6.4% m/m sa in June after a 68.7% increase 
in May as more activity under Level 3 of lockdown; on a year-on-year 
basis, retail sales are down by 7.5% in June.

Manufacturing output, % 
y/y

11-Aug Jun -25.3 -16.3 -32.4
Despite improving in May and June as the government relaxed 
lockdown restrictions, manufacturing output is down by 76.2% q/q saar 
in Q2 compared to an 8.1% fall in Q1.

IHS Markit economy-wide 
PMI, index

5-Aug Jul -- 44.9 42.5
According to IHS Markit, output fell by ‘the slowest since before the 
government imposed lockdown measures to stop the spread of 
coronavirus disease 2019 (COVID-19) in March’.

Provisional financing data 4-Aug Jul -- -- --
The National Treasury provisional financing data for July signals a main 
budget deficit of R116.8bn.

Absa manufacturing PMI, 
index

3-Aug Jul -- 51.2 53.9
Activity continues to recover from low levels. The business activity sub-
index of the Absa PMI remained fairly strong at 62.9 in July compared 
with 64.6 in June.

NAAMSA vehicle sales, % 
y/y

3-Aug Jul -- -29.6 -30.7
The July sales remained subdued as a result of passenger car sales 
which fell by 35.9% y/y to 18.9k units compared to a 33.3% rise in the 
preceding month.

Merchandise trade 
balance, ZARbn

31-Jul Jun -- 46.6 19.7
Quarterly, the merchandise trade surplus was a seasonally adjusted 
annualised R78.4bn in Q2 compared to R203.2bn in Q1. 

R indicates “revised”.  

Source: Thomson Reuters, Bloomberg, Absa Research.
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FIGURE 3
Key market indicators

Previous
close

Daily
change

7 day
change

1 month
change

3 month
change

1 year
change

High in
last year

Low over
last year

USD/ZAR  16.87 0.2% -2.3% 2.1% -3.0% 10.2% 19.09 13.99

EUR/ZAR 19.96 0.1% -2.4% 3.1% 4.3% 17.5% 20.78 15.67

GBP/ZAR 22.27 0.6% -1.5% 4.3% 4.5% 18.4% 23.54 18.00

AUD/ZAR 12.20 0.7% -1.6% 3.3% 6.1% 18.1% 12.64 9.71

ZAR/JPY 6.28 -0.5% 2.3% -1.1% 1.5% -9.0% 7.79 5.64

EUR/USD 1.18 0.0% 0.0% 1.0% 7.5% 6.7% 1.19 1.07

3m JIBAR 3.44 0.0bp 0.0bp -25.8bp -58.3bp -337.5bp 6.84 3.44

R208 3.55 0.0bp 0.0bp 9.0bp -0.5bp -306.5bp 6.85 3.46

R186 (2026) 7.42 3.5bp -4.5bp -15.5bp -28.0bp -77.5bp 11.22 7.23

US 2-year 0.15 0.1bp 0.6bp 3.6bp -1.2bp -136.0bp 1.80 0.11

US 10-year 0.69 0.5bp 0.2bp 14.1bp 1.5bp -82.9bp 1.94 0.50

All Share 56,114 -0.9% -0.8% 1.7% 12.8% 1.9% 59001.87 37963.01

S&P 500 3,444 0.4% 2.6% 7.4% 17.7% 18.9% 3478.73 2237.40

Gold 1,953 1.3% 0.6% -0.9% 13.6% 25.9% 2063.19 1454.25

Platinum 929 0.2% -0.1% -1.9% 13.6% 9.0% 1020.20 586.51

Brent 46.8 4.2% 1.4% 7.9% 39.7% -21.1% 71.55 5.62

CDS Spreads 286.6 -9.8bp -11.6bp -4.8bp -67.5bp 98.6bp 492.47 157.78

Note: Bond yield changes are denoted in basis points.

Source: Thomson Reuters, Absa Research
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FIGURE 4
ZAR price of oil

FIGURE 5
SA petrol price movements, as of 25 Aug 2020
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Source: Thomson Reuters, Absa Research Source: CEF, Absa Research

FIGURE 6
ZAR performance

FIGURE 7
Implied change in the repo rate based on FRA curve

10

12

14

16

18

20

22

30

40

50

60

70

80

90

100

110

120

Apr-17 Dec-17 Aug-18 Apr-19 Dec-19 Aug-20

Index
NEER (LHS) USD/ZAR (RHS)

-10

0

10

20

30

40

50

60

1-
m

2-
m

3-
m

4-
m

5-
m

6-
m

7-
m

8-
m

9-
m

12
-m

15
-m

Bp

Note: Rise/fall in Nominal effective exchange rate implies ZAR ap/depreciation. 
Source: Thomson Reuters

Note: Calculated by subtracting 3-month Jibar from the corresponding FRA rate. 
Source: Thomson Reuters, Absa Research

Absa Bank - D C P Publishing



ABSA | South Africa Morning Sheet

27 August 2020  6

FIGURE 8
Load shedding intensity

FIGURE 9
Maintenance vs breakdowns
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FIGURE 10
Latest changes in water dam levels

FIGURE 11
Rainfall

 
As at 

17 August
(%)

ppΔ from 
previous 

week

ppΔ from 
previous 

year

Long-run 
average

Eastern Cape 50.9 -0.3 -5.3 58.3
Free State 78.9 -0.8 -3.5 79.8
Gauteng 98.0 -0.8 7.5 95.1
Kwazulu-Natal 58.0 -0.5 -1.8 58.4
Lesotho 20.9 -1.1 -2.9 34.0
Limpopo 62.1 -0.5 5.8 65.6
Mpumalanga 69.8 -0.4 2.9 72.7
Northern Cape 91.7 -1.2 7.1 82.7
North West 67.7 -0.5 4.0 67.4
Eswatini 70.3 -1.5 -15.4 79.9
Western Cape 66.7 4.4 0.8 43.3
Grand total 67.4 -0.4 -1.9 68.4

millimeters May-20 % Δ from 
LT average

Feb-Apr 
average

% Δ from 
LT average

Eastern Cape 28.7 20.6 70.6 5.9

Free State 0.0 -100.0 77.9 17.0

Gauteng 0.0 -100.0 101.0 31.9

Kwazulu-Natal 4.8 -82.6 101.9 11.1

Limpopo 0.7 -93.6 74.4 1.0

Mpumalanga 0.2 -98.6 73.2 -13.6

Northern Cape 1.5 -88.8 30.9 -1.8

North West 0.0 -100.0 72.7 14.4

Western Cape 40.6 -27.5 19.7 -44.2

Weighted average 9.2 -55.1 57.5 2.1

Source: Department of Water and Sanitation, Absa Research Source: South African Weather Service, Absa Research
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FIGURE 12
Absa exchange rate forecasts (end of period)

Period end USDZAR EURZAR CNYZAR ZARJPY GBPZAR AUDZAR

Spot 16.76 19.80 2.42 6.35 22.00 12.02

Monthly 

Aug-20 16.54 19.12 2.35 6.46 20.99 11.61

Sep-20 16.00 18.88 2.29 6.63 20.64 11.36

Oct-20 15.90 18.76 2.27 6.67 20.51 11.29

Nov-20 15.85 18.70 2.26 6.69 20.45 11.25

Dec-20 15.75 18.59 2.25 6.73 20.32 11.18

Jan-21 15.81 18.72 2.27 6.70 20.46 11.29

Feb-21 15.84 18.79 2.27 6.69 20.53 11.34

Mar-21 15.90 18.92 2.29 6.67 20.67 11.45

Apr-21 16.04 19.12 2.31 6.64 20.90 11.56

May-21 16.11 19.22 2.32 6.62 21.02 11.62

Jun-21 16.25 19.42 2.34 6.59 21.25 11.73

Jul-21 16.31 19.62 2.36 6.56 21.48 11.84

Quarterly 

Sep-20 16.00 18.88 2.29 6.63 20.64 11.36

Dec-20 15.75 18.59 2.25 6.73 20.32 11.18

Mar-21 15.90 18.92 2.29 6.67 20.67 11.45

Jun-21 16.25 19.42 2.34 6.59 21.25 11.73

Sep-21 16.40 19.92 2.39 6.52 21.83 12.01

Dec-21 16.60 20.42 2.44 6.45 22.41 12.28

Mar-22 16.75 20.70 2.48 6.39 22.63 12.45

Annual 

Dec-20 15.75 18.59 2.25 6.73 20.32 11.18

Dec-21 16.60 20.42 2.44 6.45 22.41 12.28

Dec-22 17.25 21.56 2.61 6.20 23.29 12.94

Dec-23 18.00 22.32 2.73 5.89 24.66 12.78

Source: Bloomberg, Absa Research.
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FIGURE 13
Absa exchange rate forecasts (period average)

Period avg USDZAR EURZAR CNYZAR ZARJPY GBPZAR AUDZAR

Spot 16.76 19.80 2.42 6.35 22.00 12.02

Monthly 

Aug-20 17.24 20.34 2.48 6.16 22.52 12.35

Sep-20 16.27 19.00 2.32 6.54 20.82 11.48

Oct-20 15.95 18.82 2.28 6.65 20.58 11.32

Nov-20 15.88 18.73 2.27 6.68 20.48 11.27

Dec-20 15.80 18.64 2.26 6.71 20.38 11.22

Jan-21 15.78 18.65 2.26 6.72 20.39 11.24

Feb-21 15.83 18.75 2.27 6.70 20.49 11.32

Mar-21 15.87 18.85 2.28 6.68 20.60 11.39

Apr-21 15.97 19.02 2.30 6.65 20.79 11.50

May-21 16.08 19.17 2.31 6.63 20.96 11.59

Jun-21 16.18 19.32 2.33 6.61 21.13 11.67

Jul-21 16.28 19.52 2.35 6.58 21.37 11.78

Quarterly 

Sep-20 16.77 19.53 2.40 6.35 21.54 11.88

Dec-20 15.88 18.73 2.27 6.68 20.48 11.27

Mar-21 15.83 18.75 2.27 6.70 20.49 11.32

Jun-21 16.08 19.17 2.31 6.63 20.96 11.59

Sep-21 16.33 19.67 2.36 6.56 21.54 11.87

Dec-21 16.50 20.17 2.42 6.48 22.12 12.14

Mar-22 16.68 20.56 2.46 6.42 22.52 12.37

Annual 

Dec-20 16.48 18.73 2.35 6.54 20.98 11.25

Dec-21 16.18 19.50 2.35 6.59 21.36 11.73

Dec-22 16.93 20.99 2.53 6.32 22.85 12.61

Dec-23 17.63 21.94 2.67 6.05 23.97 12.86

Source: Bloomberg, Absa Research.
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FIGURE 14
Detailed CPI inflation forecasts

Core Core Food Food
Date CPI index CPI % y/y

CPI index CPI % y/y CPI index CPI % y/y
Brent $/bbl Brent R/bbl

Jan-19 109.2 4.0 109.0 4.4 109.4 3.0 59.0 815.9
Feb-19 110.1 4.1 110.2 4.4 109.4 2.9 64.3 888.7
Mar-19 111.0 4.5 111.0 4.4 109.7 3.1 66.0 949.3
Apr-19 111.7 4.4 111.3 4.1 109.9 2.9 71.5 1010.6
May-19 112.0 4.5 111.3 4.1 110.2 3.2 72.1 1038.8
Jun-19 112.4 4.5 111.7 4.3 110.7 3.7 65.7 956.6
Jul-19 112.8 4.0 112.2 4.2 110.7 3.4 64.1 899.9
19-Aug 113.1 4.3 112.3 4.3 111.2 3.9 58.8 891.9
19-Sep 113.4 4.1 112.5 4.0 111.5 3.9 63.4 941.7
19-Oct 113.4 3.7 112.6 4.0 111.4 3.6 60.3 899.9
19-Nov 113.5 3.6 112.7 3.9 111.7 3.5 63.9 945.5
19-Dec 113.8 4.0 112.9 3.8 112.1 3.9 69.0 992.4
20-Jan 114.1 4.5 113.0 3.7 113.5 3.7 63.6 915.7
20-Feb 115.2 4.6 114.4 3.8 114.0 4.2 55.7 836.6
20-Mar 115.6 4.1 115.1 3.7 114.3 4.2 31.9 531.5
20-Apr 115.0 3.0 114.9 3.2 114.7 4.4 18.5 342.6
20-May 114.3 2.1 114.7 3.1 115.0 4.4 29.4 533.9
20-Jun 114.9 2.2 115.0 3.0 115.3 4.2 40.3 689.6
20-Jul 116.4 3.2 115.8 3.2 115.5 4.3 42.9 727.1
Aug-20F 116.7 3.2 115.9 3.2 115.9 4.2 43.7 710.8
Sep-20F 116.8 3.0 116.2 3.3 116.2 4.2 45.6 733.8
Oct-20F 116.9 3.1 116.3 3.3 116.2 4.3 43.6 695.2
Nov-20F 116.9 3.0 116.4 3.3 116.5 4.3 43.8 695.5
Dec-20F 117.2 3.0 116.6 3.3 116.8 4.2 44.0 695.5
Jan-21F 117.5 3.0 116.7 3.2 118.5 4.4 44.1 695.5
Feb-21F 118.8 3.1 118.2 3.3 119.0 4.3 44.5 703.7
Mar-21F 119.4 3.3 119.0 3.3 119.3 4.3 45.0 713.7
Apr-21F 119.6 4.0 119.0 3.6 119.7 4.3 45.9 733.4
May-21F 119.7 4.7 119.0 3.7 120.0 4.3 46.5 748.1
Jun-21F 120.1 4.5 119.4 3.8 120.4 4.4 47.1 760.6
Jul-21F 121.1 4.1 119.9 3.5 120.6 4.4 47.5 771.9
Aug-21F 121.2 3.9 119.9 3.5 121.0 4.4 47.9 782.5
Sep-21F 121.6 4.1 120.3 3.5 121.3 4.4 48.3 792.2
Oct-21F 121.6 4.0 120.2 3.3 121.4 4.5 48.7 801.0
Nov-21F 121.7 4.1 120.3 3.3 121.7 4.5 49.0 808.8
Dec-21F 122.1 4.2 120.6 3.4 122.1 4.5 49.3 815.7
Quarterly averages
19.Q1 110.1 4.2 110.1 4.4 109.5 3.0 63.1 884.6
19.Q2 112.0 4.5 111.4 4.2 110.3 3.3 69.8 1002.0
19.Q3 113.1 4.1 112.3 4.2 111.1 3.7 62.1 911.2
19.Q4 113.6 3.8 112.7 3.9 111.7 3.7 64.4 945.9
20.Q1 115.0 4.4 114.2 3.7 113.9 4.0 50.4 761.3
20.Q2 114.7 2.4 114.9 3.1 115.0 4.3 29.4 522.0
20.Q3F 116.6 3.1 116.0 3.2 115.9 4.3 44.1 723.9
20.Q4F 117.0 3.0 116.4 3.3 116.5 4.3 43.8 695.4
21.Q1F 118.6 3.1 118.0 3.3 118.9 4.4 44.5 704.3
21.Q2F 119.8 4.4 119.1 3.7 120.0 4.4 46.5 747.3
21.Q3F 121.3 4.0 120.0 3.5 121.0 4.4 47.9 782.2
21.Q4F 121.8 4.1 120.4 3.4 121.8 4.5 49.0 808.5
Annual averages
2015 92.0 4.6 93.0 5.5 92.0 4.6 52.7 665.6
2016 97.8 6.3 98.2 5.6 97.8 6.3 44.2 646.2
2017 103.0 5.3 102.8 4.7 103.0 5.3 54.8 731.1
2018 107.8 4.6 107.2 4.3 107.0 3.6 71.1 942.8
2019 112.2 4.1 111.6 4.2 110.7 3.4 64.8 935.9
2020F 115.8 3.2 115.4 3.3 115.3 4.2 41.9 675.7
2021F 120.4 3.9 119.4 3.5 120.4 4.4 47.0 760.6

Note: *Crude oil price assumptions embedded into our inflation forecasts are based on Bloomberg consensus forecasts for Brent. Source: Bloomberg, Absa Research.
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FIGURE 15
Main macroeconomic variables in South Africa

 2019 2020 2021      

 Q3 Q4 Q1 Q2F Q3F Q4F Q1F Q2F Q3F Q4F 2019 2020F 2021F 2022F 2023F

Output (% q/q saar)

Real GDP -0.8 -1.4 -2.0 -44.0 20.5 7.5 4.3 3.7 3.7 3.4 0.2 -8.3 2.4 1.9 1.2

Real GDP 
(%y/y) 0.1 -0.6 -0.3 -14.4 -10.1 -8.2 -6.7 8.8 4.8 3.8 0.2 -8.3 2.4 1.9 1.2

Private 
consumption 0.3 1.4 0.7 -17.1 2.4 3.7 2.4 2.5 2.9 3.1 1.0 -2.3 1.4 1.2 1.3

Public 
consumption 1.4 -0.2 1.1 2.1 1.8 0.6 -2.0 -2.3 -2.3 -2.2 1.5 1.2 -0.9 -2.0 -1.9

Investment 4.1 -10.0 -20.5 -66.7 6.4 4.7 9.7 9.2 9.8 10.3 -0.9 -22.7 -0.1 1.3 1.8

Exports 3.5 2.3 -2.3 -56.4 27.5 5.3 5.4 5.7 5.9 5.9 -2.5 -11.1 2.0 1.7 1.8

Imports -8.9 -8.5 -16.7 -54.2 43.3 4.8 3.8 2.5 2.6 2.2 -0.5 -14.7 2.1 1.9 0.9

Prices (% y/y)

CPI inflation 4.1 3.7 4.4 2.4 3.1 3.0 3.1 4.4 4.0 4.1 4.1 3.2 3.9 4.2 4.3

Core CPI 
inflation 4.1 3.9 3.7 3.1 3.2 3.3 3.3 3.7 3.5 3.4 4.1 3.3 3.5 3.5 3.7

PPI inflation 4.5 2.9 4.1 0.6 2 3.7 4.3 6.5 5.6 4.6 4.6 2.6 5.3 4.7 4.8

External and government accounts (% of GDP)

Current 
account -3.7 -1.3 1.3 -0.8 -1.6 -1.6 -1.6 -1.6 -1.6 -1.6 -3.0 -0.7 -1.6 -2.8 -2.9

Main budget 
fiscal balance* n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a -6.6 -16.6 -12.0 -10.3 -8.4

Main primary 
balance* n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a -2.6 -11.6 -6.7 -4.5 -2.4

Government 
debt* n/a n/a n/a n/a n/a n/a n/a n/a n/a n/a 63.5 84.6 87.7 94.1 97.4

Interest rates and exchange rate (eop)

Repurchase 
rate, % 6.50 6.50 5.25 3.75 3.25 3.25 3.25 3.25 3.50 3.50 6.50 3.25 3.50 4.25 4.75

Prime rate, % 10.00 10.00 8.75 7.25 6.75 6.75 6.75 6.75 7.00 7.00 10.00 6.75 7.00 7.75 8.25

Note:*For fiscal year commencing 1 April. 

Source: SARB, National Treasury, Stats SA, Thomson Reuters, Absa Research.
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ANALYST (S) CERTIFICATIONS (S):
I / We, Mike Keenan, Miyelani Maluleke, Nikolaus Geromont, Peter Worthington, Sello Sekele hereby certify (1) that the views expressed in this 
research report accurately reflect my personal views about any or all of the subject securities or issuers referred to in this research report and (2) 
no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this research 
report.

IMPORTANT DISCLOSURES
Absa Research is produced by Absa Bank Limited acting through its Corporate and Investment Bank division, which is a part of Absa Group Limited and 
(referred to as “Absa”). 

All authors contributing to this research report are Research Analysts unless otherwise indicated. The publication date at the top of the report reflects GMT 
time and may differ from local time where the report was produced.

Availability of Disclosures:
For current important disclosures regarding any issuers which are the subject of this research report or for enquiries regarding Research Dissemination 
Policies and Procedures and Absa’s Conflict Management Policy, or to view previous investment recommendations published by Absa FICC Research in the 
preceding 12 months please send a written request to Absa Research Compliance 15 Alice Lane, Sandton, 2196.

Absa does and seeks to do business with companies covered in its research reports.  As a result, investors should be aware that Absa may have a conflict of 
interest that could affect the objectivity of this report. Absa regularly trades, generally deals as principal and generally provides liquidity (as market maker 
or otherwise) in the debt securities that are the subject of this research report (and related derivatives thereof). Absa trading desks may have either a long 
and / or short position in such securities, other financial instruments and / or derivatives, which may pose a conflict with the interests of investing customers. 
Where permitted and subject to appropriate information barrier restrictions, Absa fixed income research analysts regularly interact with its trading desk 
personnel regarding current market conditions and prices. Absa fixed income research analysts receive compensation based on various factors including, 
but not limited to, the quality of their work, the overall performance of the firm (including the profitability of the Corporate and Investment Banking division), 
the profitability and revenues of the Markets business and the potential interest of the firm's investing clients in research with respect to the asset class 
covered by the analyst. To the extent that any historical pricing information was obtained from Absa trading desks, the firm makes no representation that 
it is accurate or complete. All levels, prices and spreads are historical and do not represent current market levels, prices or spreads, some or all of which may 
have changed since the publication of this document. The Absa Research Department within Absa Bank Limited operates independently Eligible clients 
may receive research reports from Absa, its affiliates or third party service providers approved by Absa. 

Explanation of other types of investment recommendations produced by Absa FICC Research: 
Trade ideas contained herein that have been produced by the Credit analyst within Absa FICC Research are valid at current market conditions and may not 
be otherwise relied upon.

Disclosure of previous investment recommendations produced by Absa FICC Research:
Absa FICC Research may have published other investment recommendations in respect of the same securities/instruments recommended in this research 
report during the preceding 12 months. 

Legal entities involved in producing Absa Research: 
Absa Bank Limited (Absa, South Africa)

Absa Securities Limited (Kenya).
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Disclaimer:
This publication has been produced and distributed by Absa Bank Limited (Registration No.: 1986/004794/06.) acting through its Corporate and 
Investment Bank division, a member of Absa Group Limited (“Absa”). Absa is an authorised financial services provider, a registered credit provider 
Reg No NCRCP7. Absa is regulated by the South African Reserve Bank.  Absa distributes this material in South Africa. This publication is not, nor is it 
intended to be, advice as defined and/or contemplated in the (South African) Financial Advisory and Intermediary Services Act, 37 of 2002, or any 
other financial, investment, trading, tax, legal, accounting, retirement, actuarial or other professional advice or service whatsoever. 

Where this publication states on the front page that it is intended for institutional investors, distribution to retail investors is strictly prohibited. Any 
other persons who receive this communication should not rely on or act upon it.  Absa accepts no liability for use of the contents of this report by 
unauthorized recipients. 

This document has been prepared for (i) professional clients or (ii) per se professional clients (together, “Professional Clients”) as defined under 
Annex II of the MiFID II Directive. As such it is directed at Professional Clients and other persons to whom it may lawfully be promoted. Should you 
not be a Professional Client you should be aware that the products and services referenced herein are neither suitable nor appropriate for you. 

This publication is being distributed by Absa Securities United Kingdom Limited which is authorised and regulated by the Financial Conduct 
Authority. 

The information contained in this publication has been obtained from sources that Absa believes to be reliable, however, Absa does not represent 
or warrant that it is accurate or complete. Prices shown are indicative and Absa is not offering to buy or sell or soliciting offers to buy or sell any 
financial instrument. Absa is not responsible for, and makes no warranties as to the information or opinions contained in any written, electronic, 
audio or video presentations of third parties that are accessible via a direct hyperlink in this publication or via a hyperlink to a third-party web site 
(‘Third-Party Content’). Any such Third-Party Content has not been adopted or endorsed by Absa, does not represent the views or opinions of Absa, 
and is not incorporated by reference into this publication. Third-Party Content is provided for information purposes only and Absa has not 
independently verified its accuracy or completeness.

The views in this publication are those of the author(s) and are subject to change, and Absa has no obligation to update its opinions or the 
information in this publication. If this publication contains recommendations, those recommendations reflect solely and exclusively those of the 
authoring analyst(s), and such opinions were prepared independently of any other interests, including those of Absa and/or its affiliates. This 
publication does not constitute personal investment advice nor does take into account the individual financial circumstances or objectives of the 
clients who receive it. The securities discussed herein may not be suitable for all investors. Investors must independently evaluate each issuer, 
security or instrument discussed herein and consult any independent advisors they deem necessary. Any South African person or entity wishing to 
effect a transaction in any security discussed herein should do so only by contacting a representative of Absa Bank Limited acting through its 
Corporate and Investment Bank division in South Africa,15 Alice Lane, Sandton, 2196. Person or entities which are domiciled outside of South Africa 
wishing to effect a transaction in any security discussed herein must ensure that such transaction complies with the local regulations of its home 
jurisdiction. The value of and income from any investment may fluctuate from day to day as a result of changes in relevant economic markets 
(including changes in market liquidity). The information herein is not intended to predict actual results, which may differ substantially from those 
reflected. Past performance is not necessarily indicative of future results. 

Absa or its employees may, from time to time, maintain a long or short position in securities referred to in this publication or in related futures or 
options; purchase or sell, make a market in, or engage in any other transactions involving such securities or issuers, earn brokerage or other 
compensation in respect of the foregoing; and provide investment banking, credit or other services to any party referred to in this publication. Absa 
may have acted as manager or co-manager of a public offering of securities discussed in this publication in the past three years.

We disclaim any liability for any direct, indirect or consequential damage or losses that you may suffer from using or relying on the information on 
contained in this publication even if notified of the possibility of such damage or loss and irrespective of whether or not you have obtained 
independent advice.  

Absa Research reports are distributed in the U.S. by Enclave Capital LLC, a U.S. registered broker dealer, on behalf of Absa, only to major U.S. institutional 
investors (as defined in Rule 15a-6 under the U.S. Securities Exchange Act of 1934 (the “Exchange Act”)) pursuant to the exemption in Rule 15a-6 and any 
transaction effected by a U.S. customer in the securities described in this report must be effected through Enclave Capital LLC (375 Park Avenue, Suite 2607, 
New York, NY 10152, 646-454-8600). All orders emanating from persons in the U.S should be effected through, Enclave, Absa’s U.S. registered broker-dealer.
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