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e The National Treasury is proposing a unified compensation structure for the public sector
e Eskom implements Stage 2 load shedding from 17:00 on 3 May until 05:00 on 9 May

The manufacturing sector took a heavy blow in April amid intensified rotational power cuts
and flooding in KwaZulu-Natal. The seasonally adjusted Absa manufacturing PMI fell 9.3pts in
April to 50.7, its lowest level since the unrest in July 2021. But the extent of the weakness in April is
better revealed in the component data of the PMI. The business activity sub-index, which is ~ www.absa.co.za
analogous to current output, plunged by 20.9pts to a deeply contractionary level of 39.6 in April, the ~ APsa, South Africa
lowest since July last year. However, manufacturers’ expectations of business conditions in six

months’ time were largely unchanged from March, suggesting that businesses believe the

interruptions and the supply side shocks in April are likely to be short-lived.

absaresearchadmin@absa.co.za

Vehicle sales were surprisingly strong in April. The Automotive Business Council (ABC) data
reveal that domestic vehicle sales rose further by 1.1% m/m sa in April after rising by a combined
22.9% from January through March, beating our forecast of a 4.4% decline. Our pessimistic forecast
was mainly informed by the negative effects of the floods in KwaZulu-Natal. Passenger vehicle sales
rose 1.9% m/m sa in April after a combined 24.5% increase over the previous three months. Thus,
total domestic and passenger car sales in the month just ended were up 1.5% and 4.9%,
respectively, compared with their pre-pandemic April averages. The ABC said that passenger vehicle
sales did well mainly due to ‘ongoing strong purchases by the vehicle rental companies’. Export
vehicle sales also did well, rising 17.8% m/m sa in April after contracting by 8.0% in March.
Compared with the pre-pandemic period, export vehicle sales were up 13.3% in April.

Business Day today reports that the National Treasury has proposed unifying the
compensation structure for senior managers within all spheres of the public sector (national,
provincial and municipal governments and certain state-owned entities that rely solely on
transfers from government). Speaking in parliament to lawmakers yesterday, Marumo Maake,
said that the National Treasury would view such an approach as fairer and an important step
forward in containing the public sector wage bill and the upward rise in senior managers’ salaries.
The number of politicians and public sector workers earning more than R1mn (constant prices) has
more than doubled since 2006/07. The government’s budget for FY22/23 is founded on an
assumption that public sector pay will be frozen this year, but we do not believe this is feasible and
instead expect the government to have to award a pay rise of something closer to inflation.

Load shedding returns just after 10 days of respite. Eskom has implemented Stage 2 load
shedding from 17:00 on 3 May until 05:00 on 9 May. The power utility stated that it isimplementing
load shedding due to ‘a shortage of generation capacity owing to delays in returning generators to
service, as well as breakdowns of nine generators.” Breakdowns amounted to 15067MW (or 32% of
the total installed capacity) while 3875MW (or 8%) was out on planned maintenance, implying an
energy availability factor of 59% of the total installed capacity. We believe that structural reformsin
the energy sector will take time to alleviate power shortages; therefore, load shedding is likely to
remain a constraint on growth at least until the end of 2023.
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DISCLAIMER

This publication has been produced and distributed by Absa Bank Limited (Registration No.: 1986/004794/06.) acting through its Corporate and
Investment Bank division, a member of Absa Group Limited (“Absa”). Absa is an authorised financial services provider, a registered credit provider
Reg No NCRCP7. Absa is regulated by the South African Reserve Bank. Absa distributes this material in South Africa. This publication is not, nor s it
intended to be, advice as defined and/or contemplated in the (South African) Financial Advisory and Intermediary Services Act, 37 of 2002, or any
other financial, investment, trading, tax, legal, accounting, retirement, actuarial or other professional advice or service whatsoever. Where this
publication states on the front page that it is intended for institutional investors, distribution to retail investors is strictly prohibited. Any other
persons who receive this communication should not rely on or act upon it. Absa accepts no liability for use of the contents of this report by
unauthorized recipients. This document has been prepared for (i) professional clients or (ii) per se professional clients (together, “Professional
Clients”) as defined under Annex Il of the MiFID Il Directive. As such it is directed at Professional Clients and other persons to whom it may lawfully
be promoted. Should you not be a Professional Client you should be aware that the products and services referenced herein are neither suitable
nor appropriate for you. This publication is being distributed by Absa Securities United Kingdom Limited which is authorised and regulated by the
Financial Conduct Authority. The information contained in this publication has been obtained from sources that Absa believes to be reliable,
however, Absa does not represent or warrant that it is accurate or complete. Prices shown are indicative and Absa is not offering to buy or sell or
soliciting offers to buy or sell any financial instrument. Absa is not responsible for, and makes no warranties as to the information or opinions
contained in any written, electronic, audio or video presentations of third parties that are accessible via a direct hyperlink in this publication or via
a hyperlink to a third-party web site (‘Third-Party Content’). Any such Third-Party Content has not been adopted or endorsed by Absa, does not
represent the views or opinions of Absa, and is not incorporated by reference into this publication. Third-Party Content is provided for information
purposes only and Absa has not independently verified its accuracy or completeness. The views in this publication are those of the author(s) and
are subject to change, and Absa has no obligation to update its opinions or the information in this publication. If this publication contains
recommendations, those recommendations reflect solely and exclusively those of the authoring analyst(s), and such opinions were prepared
independently of any other interests, including those of Absa and/or its affiliates. This publication does not constitute personal investment advice
nor does take into account the individual financial circumstances or objectives of the clients who receive it. The securities discussed herein may not
be suitable for all investors. Investors must independently evaluate each issuer, security or instrument discussed herein and consult any
independent advisors they deem necessary. Any South African person or entity wishing to effect a transaction in any security discussed herein
should do so only by contacting a representative of Absa Bank Limited acting through its Corporate and Investment Bank division in South Africa,
15 Alice Lane, Sandton, 2196. Person or entities which are domiciled outside of South Africa wishing to effect a transaction in any security discussed
herein must ensure that such transaction complies with the local regulations of its home jurisdiction. The value of and income from any investment
may fluctuate from day to day as a result of changes in relevant economic markets (including changes in market liquidity). The information herein
is notintended to predict actual results, which may differ substantially from those reflected. Past performance is not necessarily indicative of future
results. Absa or its employees may, from time to time, maintain a long or short position in securities referred to in this publication or in related
futures or options; purchase or sell, make a market in, or engage in any other transactions involving such securities or issuers, earn brokerage or
other compensation in respect of the foregoing; and provide investment banking, credit or other services to any party referred to in this publication.
Absa may have acted as manager or co-manager of a public offering of securities discussed in this publication in the past three years. We disclaim
any liability for any direct, indirect or consequential damage or losses that you may suffer from using or relying on the information on contained in
this publication even if notified of the possibility of such damage or loss and irrespective of whether or not you have obtained independent advice.

In the event that this publication is distributed to client/s or potential client/s in Mauritius by Absa Bank (Mauritius) Limited, a registered bank in
the Republic of Mauritius with business registration number C10068913 and with its registered office at Sir William Newton Street, Port Louis (ABML);
for all intent and purpose this publication is not, nor is intended to be, an advice, opinion or otherwise as defined and/or contemplated in the
Banking Act 2004, the Financial Services Act 2007, the Securities Act 2005 or other pieces of legislation, as applicable or any other financial,
investment, trading, tax, legal, accounting, retirement, actuarial or other professional advice or service whatsoever. You have to obtain your own
advice prior to taking any action whatsoever based hereon. ABML disclaims all liability for any direct, indirect or consequential damage or losses
that you may suffer from using or relying on the information contained herein. This publication is neither an offer to sell nor a solicitation of an offer
to buy any of the securities and/or financial or investment products or services (the Products). Any pricing included in this publication is only
indicative and is not binding on ABML. All the risks and significant issues related to or associated with the Products are not disclosed in this
publication. ABML does not predict actual results, performances and/or financial returns and no assurances, warranties or guarantees are given in
this regard.

In the event that this publication is distributed to client/s or potential client/s by Absa Bank Tanzania Limited, a registered bank in the United
Republic of Tanzania with company registration number 38557 and with its registered office at Absa House, Ohio Street, P. O. Box 5137, Dar es
Salaam, United Republic of Tanzania (ABT). The report is distributed in compliance with the Statistics Act, Cap 351. The publication is not targeted
at individual investors, retail clients or the general public and is intended for specified institutional clients, policymakers, regulators and relevant
financial professionals at appropriate corporate entities.

ABT disclaims any liability for any direct, indirect or consequential damage or losses that you may suffer from using or relying on the information
contained herein. This commentary is neither an offer to sell nor a solicitation of an offer to buy any of the securities and/or financial or investment
products or services (the Products). ABT does not predict actual results, performances and/or financial returns and no assurances, warranties or
guarantees are given in this regard. Any pricing included in this commentary is indicative and is not binding on ABT. You are required to obtain your
own adyvice prior to taking any action whatsoever in respect of the Products. You further acknowledge that there may be risks associated with the
Products and accept that not all the risks and/or material issues related to or associated with the Products are disclosed in this publication.
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Important Information for U.S. Persons

Disclaimer

This communication is issued and approved by Absa Bank Limited (“ABL”), which is solely responsible for its content.

This communication may be distributed in other jurisdictions by other entities within the Absa group of companies, which includes companies
directly or indirectly owned by Absa Group Limited (“Absa Group”). Absa Group Limited is incorporated in the Republic of South Africa. Registration
number: 1986/003934/06. Authorized financial services and registered credit provider (NCRCP7), JSE share code: ABG; ISIN: ZAE000255915.

The opinions expressed in this document reflect the viewpoint of ABL as of the date of its release and may be subject to change without prior notice.

ABL does not assure the update of this document. ABL has no obligation to update, modify or amend this document or to otherwise notify a reader
thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently
becomes inaccurate. The content is informational only and based on information available when created. Prices and availability of financial
instruments are also subject to change without notice.

This document is not a research report. Nor does this material constitute a recommendation. This communication may refer to information
covered in research material published by ABL. This material should not be construed as on offer to sell, or a solicitation of an offer to buy
any security or other financial instrument or to develop an ongoing securities business relationship. The prices of any instruments described
in this document are indicative prices only and do not constitute firm bids or offers. Distribution to individual persons in the U.S. is
prohibited.

Members of the Absa Group may choose to make a market for any instrument referred in the document but are not obligated to do so. Any such
market-making activities may be discontinued at any time without notice. The prices of any financial instruments described in this document are
indicative prices only and do not constitute firm offers or bids.

Members of the Absa Group may trade for their own account or for the account of their clients in any instruments that may be referred to in this
document and may have a business relationship with the entities referred to. Members of the Absa Group may act as placement agent, advisor or
in other capacities with respect to financial instruments or issuers referenced in this document.

Members of the Absa Group may also engage in securities transactions in a manner inconsistent with this document and with respect to information
or opinions covered in this document.

This document is provided for informational purposes only. Members of the Absa Group will not accept any responsibilities for any loss resulting
from the use of the information or opinions referred in this document.

The financial instruments discussed in this document may not be suitable for all investors and investors must make their own investment decision
using their own independent advisors as they believe necessary and based on their specific situations and investment goals. If afinancial instrument
is denominated in a currency other that an investor’s currency, a change in exchange rates may adversely affect the price or value of, or the income
derived from the financial instrument, and such investor effectively assumes currency risk. In addition, income from an investment may fluctuate
and the price or value of the financial instrument described in this communication, either directly or indirectly, may rise or fall. Furthermore, past
performance is not necessarily indicative of future results.

This document is confidential and addressed to a restricted number of entities. If you are not an addressee of this communication, you should
immediately destroy it. The dissemination or copy, in whole or in part, of this document is strictly prohibited.

This communication is not a research report and is not intended as such. This material has not been prepared in accordance with U.S. rules
regarding the preparation of research reports.

This communication is not intended for distribution or use by individuals or persons. It is intended for distribution to entities only. Itis not subject
to all of the independence and disclosure standards applicable for research reports prepared for retail investors.

Recipients should assume information in this document is may not be independent of Absa Group’s proprietary interests. Members of the Absa

Group may trade in the securities referenced in this communication for their own accounts and on a discretionary basis on behalf of certain clients.
Such interests may be contrary to, or entered, into in advance of this communication.

© Copyright Absa Bank Limited (2022). All rights reserved. No part of this publication may be reproduced or redistributed in any manner without
the prior written permission of Absa. Additional information regarding this publication will be furnished upon request.
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